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Corruption, which is omnipresent in all forms and at all levels, can be
crushed to de#éh beyond recognition if a new economic system called
G¢ht ¢FE &deaidsSyé A& | R2LISR I yR AYLIX

Abstract; - Corruption is being fostered by black money which is the main
product of tax evasion. We all know that black money is being geated

by tax evasion through unreported/hidden/shadow accounts. The
combined effect of corruption, black money and fake currency is playing
havoc with the economies of many countries. Corruption is also
proliferating in leaps and bounds due to the presenoé huge amounts of
money in physical form (paper currencyiror example in India, there is an
estimated physical currency of 10,72,020 crores with the public out of total
money supply of 77,25,560 crores excluding fake currency in the economic
system (As 82012- June 29 ). This physical currency is about 13.8% of the
total money supply in the economic systenthis physical money, in huge
amounts, is being transferred from one hand to the other eluding all tax
nets in transactions of commodities or servise In addition to black
money, there are also huge amounts of fake currency that has
contaminated the genuine currency. To eliminate corruption along with
black money and fake currency, it is imperative to evolve a new tax system
that will not allow tax ewvasion and at the same the tax collections for the
Government and the tax compliance by the people should be made at
absolutely free of cost, easy and involuntary without compromising on tax
revenues. Thus TOP Tax system is evolved by including a new &®&nsy
and new monetary system aimed at removing corruption, black money and
fake currency at one gdRead full article...............

TOP Tax systemAll Direct and Indirect taxes accompanied by tax laws,
accounting, auditing and tax returns, can be abdlex if a new tax system
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Ultimate Tax reforms will reliever billion people of the worldfrom the
cobweb of ambiguous and complex tax structures, plethora of tax laws,
mandatory and cumbersme accounting, auditing, tax returns and
consequent quagmire of all tax related cases.

Abstract - Ultimate EconomicReforms- All Direct and Indirect taxes accompanied by
tax laws, accounting, auditing and tax returns, can be abolished if a new tax system
Ottt SR a¢ht ¢FE aeé&adsSyé xal natidhe Wilirsafe Taxy R
reforms will relieve7 billion people of the worldfrom the cobweb of ambiguous and
complex tax structures, plethora of tax laws, mandatory and cumbersome accounting,
auditing, tax returns and consequent quagmire of all tax related cases

Salient features of this new tax system.......

Taxation, tax collection, tax enforcement, tax compliance, allocation of revenues to
various ministries or departments and money sply into the economy are unified and
integrated in the banking systemn this new tax system there will be no Direct taxes,
Indirect taxes, tax laws, tax returns, tax collection departments, tax enforcement
agencies and tax tribunalsCitizens need not matain separate account books and
submit tax returns annually for paying either Direct taxes on personal incomes or
Indirect taxes while running business or industryet, the tax revenues collected by
banks from single tax called TOP Tax will be 30 to 48&%%e when compared to total
tax revenues accrued from all taxes in the present tax system.

¢ ht ¢ | E wil énaké IBudyet preparation of any country to be simple, easy and
time saving exercise

100% tax collections without tax collection departments

There will be notax collection expenditure for the Governmentand no tax compliance
cost for the people.

There will be o check posts, way bills, accounting, auditing, tax laws, tax raids, etc.,
Tax component on any commodity or service will be less tha?d unlike more than
30% in the present tasystem. Theprices will be substantially decreased

There will be natax evasion and its main product black mongyead full article.....

Key words- Tax reforms; money supply; monetary system; banking redetinémited
physical currency
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| am suggesting newnethods models, and innovative and
alternative policiesn the areas ofmonetary system,budget preparation banking finance
system public finance, optimal taxation, tax collection, tax compliance,subsidies,money
supply, and fiscal policyto help removecorruption, tax evasion,economic recessionblack
money, fake currency ransoms, robberiesand societal inequalitiesIn my opinion, the
proposednew economicsystemmay usher in good governance, 100% tax coamgké and
corruption free environmentlt suggsts a A y 3t S TP TBk (ThsferfOSHRrchése
Tax)for both Centre and States combined in place of present multiptirect taxes with
different slab rates on different goods/commodities/servicasd multiple Direct taxesvith
different slab r&es, to relieve 7billion people of the world from the cobweb ombiguous and
complex tax structureglethora of tax lawsmandatory and cumbersoma&ccounting, auditing
tax returnsand consequent quagmire of all tax related cas€axation, tax colleatn, tax
enforcement, tax compliance, allocation of revenues to various ministries or departments and
money supply into the economy are ueffi and integrated in the banking syste@@itizens
need not maintain separate account books and submit tax returnshaally for paying either
Direct taxes on personal incomes or Indirect taxes while running business or indu3tnis
new economic system involving new tax system without multiple taxes, tax laws, tax
collection departments, tax tribunals and tax enforceent agenciesenvisages 20 to 30 %
more revenueghan presently accruingrom multiple taxes collected by differenéx collection
department/agencies.The availability of resources and capital flows, needed for ecocomi
recovery, is the sefrimingchat OG SNJ 2F (GKS a¢ht ¢l E a&aidsSvyé
stimulus packagesThis new economic system shall be operatedby banksat minimum
operating costwith limited paper currency(0.3%) and demateridised money (99.7%) of the
total money available in he economy in the particular countrythereby totally eliminating
black moneytax evasionfake currencygorruption and extortions.

Under this new taxation system the tax nefast by bankswill be the broadestwith
absolutely no tax evasigrmaking it possible for the lowest tax slab rate ahd cheapest
pricesof commodities/services. The destribution of revenues from Government to people in
the form of welfare schemes, subsidies and various relief funds will become easier without
leakages, bribes and misappropriationAlthough this new taxation system & basic model
suggested mainlyof India, the basic concept aéxation tax collectionand tax compliance
methods can be adoptednd implementedoy all the developed and developing ctries alike
to benefit 6.9billion people of the world in all spheres of their lives in one form thre other.

This article contains eighparts: --—

1. Taxstructure anddirect benefits of the TOP Tax system

2. Method of implementation of TOP Tax syste.

3. Limited paper currency.

4. Moneysupplyand monetary policy

5. Operatingcost of the TOP Tax system

6. Comparative study of Tax revenues between present system and the
proposed TOP Tax system.

7. Advantagef TOP Tax system
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8. Summaryof TOP Taxystem
1. Tax structureand direct benefitsof the suggestedlTOP Tax system
Tax structure of suggested TOP Tax system

Present system Suggested TOP Tax system suggested
Direct/Indirect slab rate
taxes(Centre ang

States)

1.Income Tax 5+6+8+9+10+12+14+15+17+18=

2.corporation Tax | 1 | Transfer Or Purchase Tax
3.captal gains Tax (TOP Tax)

, 4%
4.wealth Tax for States and Centre combined
5.Securities
transaction Tax Slab rate = 4%
6.Central  Excisg 1+3+4=
duty 2 Profit tax (Totaly avoidable) 30%
7.Customs duty _

3 Service Tax for States and Centre combined
9.Sales tax/VAT by slab rate=30%

States

10.Stamp duty 3 | Corporation Tax by Centr{ 20%
11.land revenue (optional)

12.Professional Slab rate=20%

Tax

13.State Excise

14.octroi

15.surcharges ang

other cess

16. Property Tax

17. Gift Tax

18. CST

There will be only one mandatory tax called TOPWi#x single slab rate(4%dr both Centre

and States combinedh the proposed TOP Tax system. TPmfit tax in place of present
Income tax and capital gas tax will beaccount basi@and totally avoidable unlike individual
basicand compulsoryin the present system. For clear understanding please see table number

1 and 2 in page numbed and7. Profittax YS+Fya Ad gAftf 06S AYslif2aSR
remained any)earned/got through salary, remuneration, businessdustry, donations and

gifts after liberallyused onexpenditurespending, various investmentsftgiand donationsin

the present systempersonal Income tax is levied on incomearned/got through salary,
remuneration,business gifts, donationsand sale proceedéhoweverwith some exemptions
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before used on expendituregpending donationsand varias investmentsUnder proposed

TOP Tax system the Corporation Tax and Custom duty/Import duty can be levied by the Central
government as usual to save small scale dodhestic industries respectivelgimilarly the
excise duty on liqguor and wines can beiéxl by the State governments as under the present
systemto inhibit heavy consumption and addiction.

Direct benefits of the suggested TOP Tax system

Under proposed TOP Tax system there will be no Incomedrakother Direct taxes.

Benefits:

So wder suggested TOP Tax systegmeople who have taxable income got from salary/
remuneration/professional income/donation/gift/service/businessdustrywill benefit as they
need not pay Income tax/other Direct taxaad submit Income Tax returns annuallbillion
Peopleof the world will be ushackled fron all Direct taxes, tax laws, tax iids, tax returns,
accaunting and auditing.

Under suggested TOP Tax system there will be no Sales Tax (VAT), Central Excise Duty
(CENVAT), Service Tax adbother Indirect Taxes

Benefits:

1. Marketswill be fully open without any hurdles like multiple taxes, permits, licenses, way
bills, accounting, auditing, tax returngnd tax laws.Traders, manufacturers, transporters,
dealers, retailers, vendors, contractors, service providers and alers will not need to
maintain account books, sales lists, stock listsaybills etc. No accountingauditing and tax
returns will be required for individuals who run business or industryhe present day trade
barriers between manufacturers and consumersetween the States within the coumny and
between the nations carbe totally removed.

2. Therefore all the check postwithin a¢ ht ¢l E a@aiSYé A YanbsSYSyi
totally removed allowing free movement of industrial goods/commodities dnagriculture
produce from anywhere to apwhere in that country and benefitting all farmers,
manufacturers, traders and more importantly the consumers.

3. The entire truck ownersvill benefit as they need not pay bribes at check posihey need
not carry way bills while transporting industrial goods and agriculture produce from one
place to another place in that TOP Tax system implemented country.

4. The entire farming community will benefit as they can transport their agriculture produce
from anywhere to anywhere and sell their produce at market prices.

5. There will be no tax collection expenditure for the Governments and no tax compliance
costs for the people. Yet, the tax revenues from single tax (T@R) Will be 3 to 40% more
than the total revenues presently accruing from all Direct and Indirect taxes collected by
multiple tax collection departments at huge expenditure for both States and Centre
combined.

6. The tax component on any commoditproduct or servicewill be less than 11% while the
average tax component is more than 35% in the present tax system.

T® ¢CKSNB gAff 0SS loazfdziSte y2 a02LIS F2NJ Gt
and corruption.
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2, Method ofImplementation of TORax system:Basic model (India)
What is required for TOP tax system to be successfully implemented is the strong political will
to build the basic infrastructure of providing banking service for every vidagarb/town or
colony having a population ofround 2000 with the help of privatesector banks and
institutions.

The Central government should give a permanent account number (PAN) bybusmnetric
method and Iris identiiation to every citizembove the age of 15 yeaend make mandatory
for evely citizento have only oneMain Savings Account (MSA with the same PAN ithe
bankservice centresituated at the village or colony where he lives in. The PAN and MSA
numbershould be one and same.

Every citizerwould be allowed to opemny number of Sub SavingsAccounts(SSAas héshe
wishesto operate business or industig as many bankby using(MSA) number.

Under proposed TOP Tax system the accounting and auditing otdfpmorate or public
companies will be mandatorgnd compulsory as ithe present system for protecting the
interests of the investors. Corporater public companies will be givelCorporate Account
Numbers (CAN)

The Main SavingsAccount (MSA should be used for buying of shares, land for agriculture
industrial purpose, lots, flats, gold, jewelleryyehicles,commercial establishments or any
other movable or immovable propertylhe MSAshall also be used to receive or pay salaries,
professional fees, service fees, remunerations, donatidosnsetc. Main Savings Acountis
also needed to get driving licence, passport, votiight, subsidies,funds, monthly ration,
pensions remittancesand loans persona) agricuture, business, educational and industji
and for getting compensation/exgratia/relief funds in the evenf patural calamities like
cyclones, earthquakes, floods, famines, accidents, etc,.

The Sub SavingsAccounts (SSAand also theMain Savings Accounts (M$&an be used for
running business, industry, schooleplleges, hospitalshotels, restaurants, conasiction,
studios services, or any other type of businedsast likeMSA,the SSAcan also be used to
receive or pay salaries, professional fees, service fees, remunerations, dorlatinestc.

The corporateor public companies will havdo operate all cah transactionghrough the
Corporate Account Number (CAMNNIy.

After establishing stitient number of bankservice centredy the Gvernment(for example,
India) with the help of privatesector lanks and financial institutiongJl the citizens shoulde
asked todepositall the currency notes of 1000, 50000 and 50 rupees except 200, 5, 2
rupee notegcoins, available with them in these banka their newly givenMain Savings
Account(MSA or Sub Savings Accounts (93#thin a stipulated time of @ days All presently
run savings a@unts and current accounts shld be converted irto Sub Savings Accounts
(SSAsith the same account numbers and can be operated from the same banks. Similarly,
people who havanoney in the fixed deposit6DRs will hae to transfer all their mong from
these fixed deposit$/DRs to their respective newly givBiSAsor newly openedconverted
SSAswvithin the same stipulated period of 30 days.

After this grace period of 30 daythe Government(for example, India)hneeds todemonetise
all notes ofdenomination 1000, 500100 and 50 rupee notes except,200, 5, and 2 rupee
notes. From then on the TOP tax system becomes opéanal. Every person shall be allowed
to withdraw cash up tanaximum ofrupees 5,000 per montfrom his/her earnings osavings
available inhis/her Main SavingsAccount only. Thus family of two can avail cash of 10,000
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rupees maximum per month mainly to buy daikgcessities like vegetables, milkyits, edibles,
groceries, andill other smallor low valueditems. ! LIS Ndiagirfuthdashwithdrawal of
5,000 per monthfrom his/herMain Savings AccourMSA) through bank orATM will be in Rs

20, Rs 10and Rs. Sotes only A person can get some portion of his/her incomes/earnings
transferred directlyin to MSAsof his/her other non earning family members from source of
his/her incomes/earningso that his/her family can withdramore cash (currency) per month.

9 PSNE AY RA QanR sivingnill belityderdavetadistatm in his/her MSA or SSA

Other than cash withdrawals ahaximum Rs5,000 per month from his/heMain Savings
Account (MSA\, no person will be allowed to withdraw cash from his/I&urb Savingéccounts
(SSA). Every time a person buyigh valueditems, goods,vehicles,land, pbt, flat, gold,
jewellery, vehicle®r any othermovable or immovabl@roperty, availgphysical or intellectual
services or in case he/she lengdslonatesmoney to othersthen he/she needs to transfer the
required money from his/heiSub Savings Account/Mai Savings Accounthrough cheque,
debit card or net bankingonline cash transfersBusinessmen, traders, industrialists will have
to maketheir cash transfers for all transactions through cheque, debit card or net banking
(online cash transferjrom therr Sub Savings Accounts/Main Savings Accousimilarly a
LISNB 2y Qa al f | NBE 2NJ NBY dzabhshér inGogies Frowd budMESF B & & A
industry will be credited to theilSub SavingsAccountsor Main Savings Accounthrough
cheques, debit cal or net bankingonline cash transferspll three accounts namel@AN, SSA
and MSAcan be utilised taeceive, pay or store incomes/earnings/savittigmations/loans

But cash can be withdrawn only froMSA (if available) up to maximumRs. 5000 per month
per person. The remainingvailablemoney (dematerialised formfrom MSAcan be used or
spentonly throughdebit card, cheque or online cash transfer.

Forevery transfer of amount, a 4%ansfer Or Purchase tax (TOP Tawrf that amountwill be
automaticaly deducted from hifher MSA/SSAaccount. This 4% tax amount on evegsh
transactionthrough MSA/SSA/CANrom all banks in a particulgBtate will go to thecombined
account ofState andCentrein that particular State30% of this amount from eveState and

/| SYGiGNBQ 02 Yo Ay SHI gb 0o Oehiral/goveranfeht pdollacgcount. The remaining
70% will be retainedby the respective State governments. This Bé#nsfer Or Purchase(TOP

tax) can bereduced to 2% within 4 years from the adoption of thiSP tax system by reducing
0.50 basispoints per year. This will further reduce the prices of the commodities benefitting
consumers. Allgvernment accounts and banks will hawebe exempted from this TOP tax.

Vivid explanation This 4%Transfer Or Purchase Tax (TOP Taxpn each cash transfer,
irrespective of the reason for such transfer (purchase, gift, donatsalary/remuneration or

any otherpurpose) operatedthrough Main Savings AccountéMSA)/ Sub Savings Accounts
(SSA/ Corporate Account Number6CAN) and operated by any bank or service centkeill be
automatically deducted from that account and transferred{tai G S | y R / Sd/ G NB Q
account (SACCAJheTOP Tawvill be the same and uniform throughout the country on all cash
transfers made though online/cheque/DD from all accountswards purchase, gift, donation,
and salary/fee/remuneration. So in the suggested TOP Tax system the tax base will be the
largest to have the minimum slab rate anthe lowest tax component on each
commodity/service People will get commodities/services at the lowest prices than in the
present system. Furthermore the total revenues generated frd@P Taxfrom all cash
transfers from all accounts will be more than double than the combined revenues of all States
and Catre got from present multiple taxesvith different slab rates With limited paper
currency and dematerialised moneyn the TOP tax system,very transaction will be
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transparent depicting the actual GDP of the country.literal sense, eery purchase, dgif
donationand all types of paymentwill have to be carried through online cash transfers from
one account to another account because of limited paper currefitye total revenues got
from TOP Tax will bapproximatelyequal to 3x4 %( 12%)f actualvalue of the GDP of that
country in the manufacturer, dealer, retailer and consumer chaks. goods, commodities,
services, donations, physical and intellectual woks change hands in the manufacturer, deal
retailer and consumer chaidematerialised money Wilbe transferred from one account to
another account correspondgly. Thus eery cash transfer towards purchase, gift, donation,
salary/remuneration or any other purpose will be accountad! within the systeneliminating
underground/shadow/unreported/hiden transactions operated by physical currency got from
black money and fake currenay the present economic systemIn the present system the
parallel economybeing run by black money and fake currenisyobscuring the real GDP and
hamperingor loweling the collection of revenues. The TOP Tax system will eliminate the black
money and fake currencies at one god depict the exact GDP of the counfffe other salient
feature of the TOP Tax system tise better economic management and austerityhe
individuals, who run business or industry, will be relieved from ambiguous tax structures,
plethora of tax laws, and mandatory sales listeck listsaccounting, auditing and tax returns.

In addition tothe Transfer Or Purchase(TOR tax, a Profit Tax (PT) of 30%would be leviedand
automatically deducteadnce a yeaon the minimum amount recorded in th&nancial year of

Main Savings AccourfMSA and eachSub Savings Account (SSHany,of everycitizen.The
financial year of the MSA of a person begiat the date the Government allots him/her the
MSA The financial year of th&ub Savings AccounS§A will begin at the date a person
chooses to open his/her SSPhisProfit Tax (PJ is an acount basic and it is totally irrelevant
who owns that accont (MSA/SSA TheProfit Tax 30%of minimum balance amount recorded

in the MSAand eachSSA(if any) of every personyill be automatically deducted on the last
day ofthe financial year of thaMSAand SSA(if any) of each persormheProfit taxin the rext
financial year of that particular MSA/SSA will be levied on the minimum balance recorded of
that yearminus i KS LINB @A 2dza &SI NDRa il MSUSSAgnoendzihé 2 F
maximum amount, however huge may b&hus the deductedProfit tax, 30%of minimum
balance amount recorded in thBISAand eachSSA(if any)of every person in a particular
State,will betransferredtothat{ G S | yR OSy (i NBQa )Orhercombii&&lR | O
taxes of TOP Taxand Profit tax, collected in evenState and Sy i NS Qa4 O2Y0AYySK
(SACCA will have to be shared between that particular State and Centre in the ratio of that
particular Stategetting 70% andCentre 30%Hence the totally optional andvaidable Profit

Tax will ensurethat the money will be consintly pumped back into system keeping the
economic growth at healthy rate. In the present system the huge black money, generated by
hidden/shadow accountscombined with huge fake currency is playing havoc with our
economy. Besides these two taxes namd8l@P Taxand Profit tax which can be avoidab)¢he
Central Government shall impose the customs duty (import duty) and Corporation tax as in the
existing systemExcept these four taxeshe TOP Tax system suggests removal of all other
Direct taxes, Indiret taxes and various surcharges levied in the present system.

The following two tablesclearlyillustrate how totally avoidableProfit Tax is deducted from
SSAand MSA of a person on minimum balance amounts recordedeach financial yvear
excluding the pre&ious or last taxed amount.
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Examplel:lt shows how the Profit taxon _minimum balance amounts recorded each vyear
excluding the previous or last taxedmount will be deductedirom eachSub Savings account
(SSAoperated by a bank/service centmgespectiveof the fact that whoholds that account.
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Minimum | Maximum Profit Tax (PT) on theMin. | Net Profit Tax
Year balance of | Balance of | Amt ¢ The last taxed amount | (PT)Deducted
the year |the year
200798 | 10,000 50,00,000 30% of 10,000 3,00000
2008WY n | 40,000 70,00,000 30% of (40,00.0,000) 9,000.00
2009¥ ™| 90,000 1,80,00,000 | 30% of (90,00@0,000) 15,000.00
2010W ™| 20,000 2,00,00,000 | - -
2011-Wm| 1,50,000 | 5,00,000 30% of (1,50,0080,000) 18,000.00
2012¥Wwm| 1,50,000 | 10,00,000 - -
2013¥Wwm| 2,00,000 | 80,00,000 30% of (2,00,00Q,50,000) 15,000.00
2014¥Ym| 1,00,00,000 2,00,00,000 | 30% of (1,00,00,002,00,000) | 29,40,000.00
2015¥Ym| 80,00,000 | 3,00,00,000 |- -

Example: 2- It shows how the Profit tax on minimum balance amounts recordeth each
financial year excluding the previous or last taxed amounill be deductedfrom each Main
Savings account (MSA) operated by a bank/service centre irrespective of the fact that who
holds that account.

Minimum | Maximum Profit Tax (PT) on the Mij Net Profit Tax
balance of| Balane of the| Amt. ¢ The last taxed amount| (PT)Deducted
Year the year year
2007¥ n | 2,99,000 | 50,00,000 - -
2008Y¥ n | 3,00,000 | 70,00,000 30% of (3,00,000) 90,000.00
2009% m | 4,00,000 | 4,50,000 30% of (4,00,003,00,000) 30,000.00
2010¥ m| 2,00,000 | 8,00,000 - -
2011:¥Y m| 4,50,000 | 5,00,000 30% of (4,50,004,00,000) 15,000.00
2012%¥ m| 4,50,000 | 10,00,000 - -
2013%¥ m| 6,00,000 | 80,00,000 30% of (6,00,004,50,000) 45,000.00

Now it is clearly understood that th&ansfer Or Purchase(TOR Tax will be same on cash
transfers in all three accounts namé#ain Savings Account (M$/ASub Savings Account (SSA
and Corporation Account Number (CANThe Profit Taxs also same iiMain Savings Account
and Sub Savings Accoueikcept the minimunstorage balance iMain Savings Accour(MSA).
The Profit Taxon minimum balance iMain Savings Accounwill be levied from Rs. 3 lakhs
onwards. The Profit Taxon minimum balance infSub Savings Accourdtarts from zero
onwards. In the case dforporation Account Number (CAN the Profit Tax will have to be
levied in the form ofCorporation Taxas in the existing system.

Please note that each person will have only one permanent and life Mam Savings
Account(MSA but can fave as manyub Savingéccount(SSAas héshecanwish. Similarly
the Profit Tax will be on account basand totally avoidablejnstead of individual basiand
compulsoryas in the presenteconomic system. Please also note that thé@rofit Tax on
minimum balance recorded in elag/ear inMain SavingsAccountwill be levied from Rs. 3,
00,000 onwardsin the present system the Income Taaccountingauditingand tax returns
are compulsory. So persons who have taxaipleomesthrough salary or business or industry or

Please visit http ://www.taxationreforms.com Page9




TOP tax system TOP tax system

=, All Economic illg; one pill —

e '; L P L0 Wt
f TOP Tax system f

remunerationneed to submit Income Tax returns annually.dzi ¢ ht ¢ IPEfitte &8GSY
YSIya AlG ¢gAftft 0S5 A YkipttSdgh 2afary, LiSnNderatidr) Business,02 Y S
industry, donations and gifts aftetiberally used or spent on expenditure/spending, variois
investments, gifts and donationsProfit tax of 30% on minimum balance recorded in the
financial year oeachSub Savings accou®SA or Main Savingsaccount (irrespective of the

holder of that account) operated by any bank/service centre will béudéed on the last day of

the financial year of that particula88SAor MSAF YR gAff 0SS GNI yaFSNNBR
combined account (SACCAheProfit tax in the next financial year of that particular MSA/SSA

will be levied on the minimum balanceaerded of that yeaminus(i KS LINBE @A 2dza &S
amount of that particularMSA/SSAignoring the maximum amount, however huge may be.
Please understand thahinimum balance recorded in the financial year of ea8ub Savings
account (SSPor Main Savingsaccount means the moneyinused or stagnatedor more than

one year. In the next financial year of th&SA or SSAthe Profit Taxwill be levied on the
additional unused or stagnated monegver the previousaxed amount That means there will

be norecurring profit tax on unused or stored moneynce taxed, the unused money can be
spent and recharged/restoredithout being re taxedfor the entire life of that accountn the

case of capital gains from a sale of any property or assgtrson will have a mimum of 364

days and maximum of 1 year and 384 &p&rédd to avoid Profit Tax from sale proceeds
(capital gains) to reinvesgimilarly 4% ransferOr Purchase taXTOP Ta)in lieu of present all

indirect taxes and variousurchargeswill be deductedrom everymoney transferin eachSub

Savings Accounbr Main Savings Accounirrespective of the fact that whoever holds that
account and on what purpose the amount has been transferred (purchase, gift, donation,
salary/remuneration or anyother purposé operated by any bank or service centeand
transferred toState and C¢ 4 NS Qa 02 Y 0 A Yy S)RThus @ dvaivddyals wido{earrd / !
through salaries, remunerations, giftsand donationswill need not pay income tax and

submit income tax returns annuallyThuspeople will be relievedrom the cobweb of present
ambiguous and complex tax structures, plethora of tax laws, mandatory and cumbersome
accounting, auditing and tax returns, and consequent quagmire of all tax related cases

How to avoid Profittax: ---------------
Every person will have the following options to av&ibfit Taxof 30% being deducted from
his/her Main Savings Accourdnd Sub Savings Accounts

He/she can buy lands up to 20 acres of land, unlimited number of flats, commercial
establishments and other properties as he/she wishes. This enables real estate sector grows at
faster rate and house rents will come down substantially benefitting families who have no own
houses.

He/she can buy unlimited number of shares as he/she wishesn.Bwugh he/she looses a 4%

of share value as TOP Tax while transferring cash from his/her account still he/she gets
benefited from 30% Profit Tax being deducted. So pewjlldook out for the companies which
declare dividends every year. They also gtadrefully the fundamentals of the company like

the book value, EPS, P/E ratio, profits, dividends, reserves, liabilities etc. before buying shares.
In this scenario the stock markets will grow at steady rate and there will be no market crashes
now and then as we are experiencing under present system.

He/she can lend money to others who are in need. Even though he/she looses 4% of money as
TOP Tax while transferring cash he/she gets benefited by getting 4% interest on the loan
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amount ever year. In thprocess the loaners (loan takers) will get loans at cheaper rate when
compared to present system.
He/she can setup industries, start businesses to awdfit tax. So in this process huge
employment opportunities will be generated. So in the ensunfLdSGA GA 2y Z O2YY
prices will become much cheaper.
He/she can transfer cash from his/h@lSA/SSAsto another one of his/herSub Savings
Accouns2 NJ (G2 KA & ¢ A TS50 aoi8 Rofitkaka Helshé Rdh Zonate huge
amounts to organisatiosicharitable trusts if he/she wishes. In this process he/she will lose 4%
of that transferred cash in the form dfop Tax
He/she can invest in various Life Insurance schemes. At the end of the maturity period they will
get only the actual total preram amount paid without any interest. But in case of premature
death or hospitalisation due to illness full insured amount will be paid as in the pregstam.

Vivid explanation - The TOP Tax &yli SYQ&a Gl E O2ft t SOGA 2fgrda o6 ¢+
Government and taxpayments/tax compliance byall citizenswill be totally automatic and
involuntary just like respiratory system in human bod¥very accoun{MSA/SSA/CANis an
involuntary taxpaying acount. Citizens need not maintairseparate account books and
submit tax returns annually for paying eitherDirect taxeson personal incomesr Indirect
taxes while running business or industryThe single tax net (Transfer Or Purchase tax)
spreads all acamnts and entire nation without botheringabout who holds that account. This
will put the tax canponent of goods/services at jusbne third of tax component ofthe
existing system. Besides thdhere will be no tax collection expenditure for the Government
and absolutely no ta compliance cosfor paying eitherDirect taxeson personal incomesr
Indirect taxes while running business or industryhe Transfer Or Purchase tax (4%) will be
deducted automatically by computer systems of banks on all money transffrom one
account to another accountmade through cheque, debit card, DD or online transfers
irrespective of the fact that who holds that account and for what purpose that money
transfers have been madelhus tax collection and tax compliance will invably become one
and same.Thisautomatic tax payment and tax collection system ensures that there will be
no revenue leakagesunaccounted incomes and wealth. There will beo need for
Governments to runseparatetax collection departments and taxenforcement agencies and
departments to see and verify accounts of all taxable citizei@milarly people need not
employ accountants or tax consultants to pay either Direct taxes or Indirect taxes or to
submit tax returns.The plethora of tax lawsthat are enat¢ed and being used in the present
system to enforce tax paymeniswill not be necessary at all in the TOP Tax system. The
millions of tax related legalkcases, which are emanated from non compliance of taxes and
unaccounted incomesand chokingthe judicial systems of all nationswill not be seen in the
TOP Tax systenT.his is how the TOP Tax system works and helps both GovernmebDiract
and Indirecttax collectiors without tax laws and enforcement, and citizens in paying taxes
involuntarily without tax compliance(accounting, auditing, tax returns etc.gosts

Thecollected tax revenues of OP Tax and Profit Tax by banks will go to Government
accounts (SACCA)These revenues will be transferred to various departments/ministries
according b the percentages as allocated to these departments/ministries at the budget
presentation. This percentage of allocations to various departments/ministries can be
changed from time to time depending upon the necessity, need, urgency and rgierecy of
the situation that arise unexpectedly. As stated earlier the revenue generation will be
smooth, easy and continuous process minimum burden on peoplemaking it possible for
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the simplified budget presentation.The collection of revenues from people to Governnten
and transfer of these revenues from Government to people through various
ministries/departments/agencies is smooth, hassle free and continuous process without
leakages, tax collection, tax enforcement and tax compliance costs.

In the present economicsystem Direct and Idirect taxes are being paid by citizens
based on the accounts prepared by them and there is common financial year for all citizens
to submit their accounts and Income tax returns. But in the TOP Tax sysfE@P Tax and
Profit tax will be on account basic.he financial year of each accourSSA/CAN begins at the
date it is openedand the financial year of MSA will begiat the date the Government allots

MSA to each citizen atthe age of 1I6. R2 Say Qi Y I G (i Skl yedeOffeacls K I {

account is. Tk number of accounts that begin or englach day is approximately equal tihe
total number of accounts operated by all banks that country divided by 365The common
financial year for the whole nation will become irrelent, unimportant and redundant in the
TOP Tax systenicach individual can have a chosen financial year for his e&Spaccount

3. TOP Tax system will ruan limited paper currency

TOP Tax systenroperated by bankswill run on limited paper currecy to eliminate black
money, fake currency, corruption, ransoms and extortions.

In the presenteconomic system there is huge moneyin physical form (bills/notes).For
example inIndia, there is an estimateghysicalcurrency of 10,72,020 croresith the public
out of total money supply of 77,25,56@rores excluding fake currencyn the economic
system (As at 2012- June 29 ). This physical currency is about 13.8% of the total money
supply in the economic systenThe percentage of physical moneyay varyfrom country to
country. There are reported to be plenty of cases of lootings, robberigsomicides,
extortions, ransoms and bribes across the world in almost all nations because of this huge
money in physical form. This physical money, in hugeamts, isbeing transferred from one
hand to other eludingall tax netsin transactions of commodities or good3he unaccounted
GDP is said to beoo heavy and varies from country to country depending upon the
corruption level that exists in that country.In addition to this black money there are also
huge amounts of fake cuency that hascontaminatedthe genuine currency. The combined
effect of the black money and fake currency is playing havoc with econonoésnany
countries.Now money is being treaté as anincome generatingasset and wealthinstead of
using it asa medium inexchange of commodities, goodsegrvices, and shareg@hysicaland
intellectual works. The huge accumulation of money in few pockets in the form of black
money is making the cyd circulation of money in the economic systeta be erratic (some
times more cycles per yeand some times less cycles per ygavith stagnation/non usage of
money causing economic recession at time$OP Tax system tries to fix this problem by
gualitative and quantitative supply of monegupplyin economic system so that the purchase
value of physical currency at its face value remains high and same for longer period of time.
The prices of commodities or services will remain same emen decrease enhanag the
purchasing capacity of people every yeaitvincrease inearnings (per capita income) each
year.

In the suggested TOP Tax ®m 99.%6 of the moneysupply available in the

economic systenwill be in dematerialised form in the accoustof citizens, Governments and
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companies. Only small portion of monegqualling just0.3% of the total money supplyn the
economic system, vl be in physical form i.e. currency notes or coins

Under TOP Tax systerhé value of the limited paper currencghould be equal to the value of
the [GDP of that country (exports¢ imports)] divided by 365.1f GDP = private consumption

+ gross investment +government spending + Exparisnports). This limited paper currency
equalling to 0.3% of the total moneysupply in the economic system would benore than
sufficient if we assumehat the average each day consumption of total GDP can be bought by
physical currency alone(100/365 = 0.273). In real termthe low valued commodities or
services like, vegetabledruits, milk, edibles, papers etc.which ought to be bought by
physical currencyconstitute about 30%of total value of the GDP In the TOP Tax system all
higher valued commodities or services will have to be bought through delitds, cheques,
demanddrafts oronline cash transfers because of both limited paper currency and restricted
monthly cash withdrawals from their accountsThat means even this 0.3% physical currency
is more than thrice than actually requiredSo the retail sellers, street vends, hawkers,
salespersons, who rely on physicaloney for their businesswould not be disturbed.

Every year additional physical currency, equal to 0.3% eabf the growth rate of the GDP
and additional currency equal to mutilated and tornotes, can beinducted into economic
system through government spending.

Every person will be allowed only liited withdrawal of cash from his /her savings or
earnings from his/her Main Savings Account even though he/she has huge amount of
earning/savings.

Other than cah withdrawals he/she has to spend, invest or donate his/her earnings through
debit cards, cheques, demand drafts or online cashinsfers.

The monthly cash withdrawal limit for each citizen can be calculated as followEhe value

of the [GDP value ofhat country ¢ (exports¢ imports) RA A RSR o6& G201t yd
divided by 12 (nonths) [D 5 t K a {].!| Rlahse kot tlak each citizen above age of 15
years will have only one Main Savings Account (MSA). The monthly withdrawal limit (cash in
physicd form) will vary from country to country depending upon its GDP value.

For example in India,he parallel economy being run by black money almost equalling the
accounted GDP of the country artdige volumes offake currency will be totally eradicated
with the demonetisation of higher value currency notes (Rs 1000, 500, 100, 50 notes) in the
suggested TOP Tax system paving way for corruption free society.

So there will be no generation dlack moneyand fake currency and accumulatio and
stackingof money in physical form(cash)will not be possible Money will be constantly
pumped back into the system so as to avoid Profit Tax. The circulation of money in the
economic system will be at constant ratath more cycleswvhile checkingnflation even d&
higher growth rate The more cycles or exchange of money more times means money is spread
evenly reaching all peopl&fOP Tax system would also arrest illegal activities such as drug
trafficking, and arms traffickingOnce launched into this TOP Tax egsfprices would continue
to decline to reach a minimum level of %th and furthgr to halflevel of the present prices
due to the following factors namelyow tax component (below 11%), low interest rates (3%
per annum), no tax compliance costs and fulgpen market with more players in the
business.Money will be purely utilised only for exchange of goods, commodities, assets,
servicesshares,physical and intellectual woskWhen the TOP Tax system reaches its final
destination, the prices of commoditis/goods or services include only the value/cost of
manpower (physical/intellectual) where abundant raw materials are available.the present
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system the prices of commodities/goods or services include various components like raw
materials cost, tax, prdfi interest, corruption, tax compliancecost man power
(physical/intellectual)fransport, power (fuel/electricity) andhelf life The final result of TOP

Tax system will be the achievement of perfect equilibrium between demand and supply;
developmentand equality;growth ard inflation; real money and credihoney (loaned money);
revenues and expenditureThe lopsided development among people and regions that is being
witnessed in the presergconomicsystem will cease to exist. The natural resource wedlth

of a country can be equally distributed among the people.

Under presenteconomicsystem there are only a few players, more referees (license,
permit, check posts, way bills, auditing, assessment and inspection) and more spectators.
The poposed Top tax system will leave space for more players, a few referees (pollution
control board only) anda few spectators. The marketwill become so wide open with no
permits or licences required SEOSLIGI L2t f dzi A2y O®yuidapbisingsg | NR C
or industry except those where absolute necessityis required for permissions from
Governments for miningpres, minerals, seeds, pesticides, explosives etc,. Thus everyone can
enter into the market and start his/her own business or industnyithout any shackles
thereby reducing unemployment substantially. At the same time, Wiso many players in the
market and high competition, the prices of goodsévices will b&eome cheaperbenefitting
consumers.This invariably increases consumption leading more production and growth
rate.

The basic concept of th& OP Tax system is thanly single tax in the place of present
multiple taxes will be paidby the peopleon commodities/servica manufactured within the
country, apart from the customs duty which is imposed only to save domestic industry or
business.The customs duty can be removed on certain goods like cement and sisednd
when necessey to check the jacked up pricesaused by cartel among these companiasd
also on agriculture produce when sufficientfood grain production is not availablefor
consumption or procurement towards essential buffer stoclbecause of drought or other
natural calamities.So the annual budget presentatignf necessarywill be mainly utilised to
distribute and allocate revenues to various sectors, departments and welfare schemes
instead of focussing on taxation, tax collection and enforcement on tax compliance.

In the present economic system the budget peparation is
massive, multi staged, time consuming and laborious process. There are thousands of
different high or very low valued goods or services to be segregated into different groups and
taxed by both Centre and States with different taxes at three more slab rates and, as if
these are not enough, there are additional surcharges or cesses on selected goods. These tax
structures and slab rates on different goods keep changing every year. With these
complicated tax structures and ever changing sladites every year, the tax compliance by
individual manufacturers, dealers and retailers has been difficult, cumbersome and
bothersome. Taxes are being collected by different tax collection departments based on the
accounts maintained by individuals who ruindustry or business. There is plenty of room for
understatement of production and sales, tax evasion and consequentpbyduct of black
money. But in the suggested TOP Tax system there will be single tax calledTra3fer Or
Purchase) tax with fixed/sationary slab rate (4%) on all money transfers from one account to
another account through cheque, debit card and online transfer/net banking in the purchase
chain of consumers, retailers and manufacturers. TiransferOr Purchase TOP Tax (4%) will
be deducted automatically by computer systems of banks on all money transfers from one
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account to another account irrespective of the fact that for what purpose
(purchase/donation/salaries/loans) and by whom theseaney transfers have been made.

The tax will be only on money transfers form one account to another rather than on
the value of good/commodities and services with ever changing slab rates every year at
budget timein the present taxation systemSo the revenue collections for both Cemrtrand
Stated Governments will be instant, automatic, prompt and continuous process throughout
the year with no room for tax evasion. There will be absolutely no tax collection expenditure
for the Government and tax compliance cost for citizethe purposeof budget preparation
will be only the allocation of revenues, got from TOP Tax and Profit Tax, to various sectors
departments or ministries. Taxation, tax collection, taxenforcement, tax compliance,
allocation of revenues to various ministries or depaments and money supplyinto the
economyare unified in this unique TOP Tax systerSo the budget presentation will become
simple, smooth and time saving. Or even there will be no need for budgesentation each
year. The yearly budget presentation cahe solely utilised forpercentage wiseallocation and
channelling of those automatically collectedOP Taxand Profit Taxrevenues by banks to
various sectors like housing, health care, education, drinking water, transport, irrigation,
agriculture, envirmment, sanitation, infrastructure projects, rural development, defence and
internal policing. The percentage of funds allocated to various ministries, departments or
sectors can be changed every year depending upon the needgessity and urgency acquired
by them. The Gvernment structure and machinery can be restructured, downsized and fine
tuned not only to reduce wasteful expenditure but also to cater to the basic needs of people
concerning housing, health careducation, sanitation and drinking water.

TOP Tax system suggests a new fiscal policy by which the Government spending should be

equal to its tax revenues giving a balanced or stable economy. The Government spending can
0S8 FdzyRSR GKNRJAK 2dzalG 2y S (I E Jpleftd&xé&S Rithd ¢ h t
different slab rates. There will be only single tax called TOP (Transfer Or Purchase) Tax with
fixed/stationary slab rate (4%) on all money transfers from one account to another account.

Every year, additional money equalling 52.63% ottkalue of the growthm the GDRwhen
compared to last year, should be added to the Government account at the tiohdoudget
presentation to check deflation and recession. The major portion (50%) of this added money
should be allocated towards pensions ®enior citizens who have no or paltry incomes. The
remaining portion shall be allocated to welfare schemes, health care services, and education
and infrastructure sectors. Once this real money is added and merged in the circulating
money, the remaining pation of 47.37% of the value of the growth in the GDP, will also be
generated through loans as debt money/loan money by the banks and added to the
OANDdzt F GAY3 Y22y Se Ay GUKS FAYyFIYyOS a2aitSYo ¢K:¢
this additionalloan money every year. TOP Tax system suggests that total liquothey (real
money and/loan money) to be necessary for circulation in banks should be at the minimum
level 100% and at maximum level 0% of the value of GDP of the country. Assuming that
each commodity/service is changed hands three times in the consumer, retailer, dealer and
manufacture chain, the cycles of the total money in the circulation will be at average three
per year.
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taxation, tax collection and enforcement to implementation of welfare schemes and
development of infrastructure projects.

In this new economic system the total revenues of any country will be approximately
equal to 4%(TOP Tax) B = 12% of the total GDP Value of that country while assuming that
each commodity or service will change hands at an average of three times in the consumer,
retailer, dealer and manufacturer chain. That means at each change of haodsny
commodty or servicethe money will be transferred from one account to another accoun
while leaving no room for tax evasion. There will ditional 5 to 10 % TOP Tax revenues
on the resale of the shares, movable and immovable propertiesd donationsin that
country. Furthermore there \ill be revenues from avoidable r8fit tax. In all probability
these revenues will be more thaf50%o0f the revenues that are accruing from multiple taxes
in the present economic system. Please remember ttadit these revenues vil be collected
without any tax collection expenditure on tax collection departments, tax tribunals and tax
enforcement agencies

In the suggested TOP Tax system the ksiiservice centres will becomeirtually the
intermediaries between peopleand the Governmentfor all tax collections and redisthution
of fundsrevenuesfrom the Government to people, who should be the natural, eligible and
legitimate recipientswhile eliminating whales, parasites and limpetdVhenever a person
migrates or move to a new place his old address in Main Saving Account (MSA) should be
changed with the new address to get monthly ration, subsidies,
O2YLISyal GA2ykSEQANY A kKNBEAST FdzyRa Ay (KS
cyclones, floods, famine, droughttc., in that particular place and also to get voting right in
that particular constituency.In the suggested TOP Tax system the Main Savings Account
(MSA) of each person shall be utilised as the-m@t account of that person for holding both
movable andimmovable properties like shares, lands, plots, flats, gold, silver, jewellery,
ornaments, very high valued articles, motor cycles, cars, other vehicles and all other
properties/assets. While purchasing or selling, the transfer oWnership rights ofthese
Fa32SOAKLINRLISNIASE FTNRBY 2yS LISNBR2Y G2 y20KS]
02 FYy20KSNJ LISNER2Yy Qa a{! (aiyiBl/diecioniofbryi.|l & k & SNIIA C
Usage of MSAs, SSAs and CANS:

In the present economic system a pargy Qa 2 NJ | O2YLI y&Qa Y2
immovable properties(like vehicles, plots, flats, houses, factories, commercial establishments,
lands etc.,) shares, family tree, insurance policies and all other assets are recorded, managed
and handled by differentepartments, agencies or institutions.

But in the suggested TOP Tax syseswh individual above the age of 15 years will have
one Main Savings Account consisting of five foldersn®¥, movable or immovable properties
(like venhicles, plots, flatdyouses, commercial establishments, lands etc.,) shares, family tree,
insurance policiegtc., are recorded, managed and handled in a single account cihkad
Savings Account (MSA) with five foldeis case of individuals and iGorporate Account
Numbers(CAN) with seven folders in case of companwesich issued shares for publithese
accountsnamely, MSAs, SSAs and CANs will be maintained and operated by banks replacing
different departments, tax collection and tax enforcement boards, agencies or ingiins of
the present economic system.
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account MSA)with different folders operated by banks.

1. Usage of Main Savings Account (MSAthere will be only one

compulsoryand mandatory MSA for each person given by the Government. This MSA will have
five foldersfor each specific purpose of an individual.
The first folder(liquid money folder will be used for storage and usage of money (in TOP Tax
system it is called asgliid money) generated through savings/earnings/incomes/donations.
This folder of MSA can also be used to run or operate any business or industry owned wholly by
anindividual.
The second folde(immovable property folder/Land Savings Account/Lékall
be used for registration, storage and usage of ownership rights of all immovable properties like
lands, flats, plots, commercial establishments, and etcetera. The ownership rights of these
assets will bei NJ YaFSNNBR FTNRY 2yS LISNHE29AQwhie[ {!
purchasing/selling/donating of these immovable properties.
Vivid explanation:- Land Savings Account/LCA In this suggested TOP Tax system the
immovable property foldgr_of each persorshall be utilised as theedmat account of that
peNA 2 givfedship rights of immovable propertidike lands, plots, flats, factories and other
establishments While purchasing or selling, the transfer of ownershights of these
assets/properties from one person to another persdrals be made from onéJS NE 2y Qa [ {
Iy 20KSN SAStNdBughy@amks/s¢rvice centres in an electronic/digital form. So the
transfer of assetske lands, plots, flats, structures and other establishmenitstake place in
physical form upon the transfer of ownership righft that asset in digital form from one LSA
(seller) to another LSA (buyef)OP Tax system suggests that total land record of the country
should be dematerialised according to extent, location, mapping and ownership. The land
belongs to people will ® recaded in their respective $As. Similarly the land that belongs to
Government, Government organisations, companies should be recorded in their respective
accounts.The

Repeat: Under the TOP tax system the purchase lainds, plots, flats or other
properties should be made through Land Savings Account (LCA), the second folder of Main
Savings Account (MSA) operated by banks. If any person buys land, plot, flat or any other
property anywhere in India the extent and nature of the pperty will be credted in his Land
Savings Account and the same property will be debited fromtheSeMX [ I YR { | @Ay 3
(LSA). Whenever he/she sells any gperty that is credited in his §A, the same will be
debited from his/her Land Savings Account and the same preqy will be credited in the
0 dz& S NI &avirgdAgtdunt (ISA). The credit in the LSA means purchase of immovable
property and debit means selling of immovable propertyhe immovableproperties will be
in dematerialised form and the ownership rights cdpoe transferred from one account to
another account just like money transfers and shardsist like shares there will be no paper

R20dzySy i a F2NJ LINPLISNIASa® yEATS Ol 4K ¥
signature/authentication shall also be needed for angovable or immovable property
transaction.! o6yl &adGlradaSYSyd 2F (KS aS0O2yR F2f RSN

1 O02dzy i sAff K2fR (GKS SYGANB 26y SNBKATheNA IK
Peoplecan get these bank staments of their properties at any timeat banks in addition to

weekly, monthly or yearly statemets by post or emails or both. They will get phone
messages and email statements immediately after each property transfer.
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There will be no multiple sellig of the same property to different people and
dzy' I dzi K2 NAaSR &SffAy3IkLIH2NOKFaAS FyR AffS3Irft 2
his/her knowing/consent will not be possible.
Advantages of Land Savings Accosnt

1. Land ceiling act

In the present gstem rich people are having huge tracts of agriculture lands in different
districts and States making mockery of the land ceiling act. The registrations of lands, flats,
plots and other properties are being made by the registration departments and lancorels

are maintained by revenue departments.

In the TOP Tax system land ceiling act can be strictly enforced on individuals and no
individual can have more than 20 acres of land in the entire country. Every individual will
have only one Main Savings Accduigonsisting of separate folder called Land Savings
Account for all immovable properties like lands, plots, flats, etc., All immovable properties,
situated wherever in the country, along with all details of Survey numbers, boundaries,
description, nature, map, geo location, village, district, state, extent and date of
selling/buying of each property of each person will be recorded and maintained in Land
Savings Account (LCA).

The Land Savings Account will be operated and maintained by banks just like ynea@ngs
accounts. Debits and Credits of all properties will be made in the Land Savings Account while
a person buys or sells his property. The total extent of land recorded in all Land Savings
Accounts belonging to people, Governments, departments, orgations, companies,
institutions etc., will remain exactly the same even after countless number of debits and
ONBRAGA SIFOK RI&o ¢CKS [FIYR { I @Ay3a ! 002dzyi
of his/her all immovable properties. The total lanextent in each Land Savings Account will
never cross the upper limit of 20 acres (as envisaged in TOP Tax system) strictly adhering to
land ceiling act. There can be absolutely no multiple selling of same property to different
people. It will become impssible for any individual to own huge extent of lands (beyond
land ceiling act) under different names in different locations of the countyOP Tax system
ensures that the land ceiling act can be implemented in totality to perfection making
D2 @S NY YaSk/aagea in pushing forward land reforms and allocating land to landless
poor.

There will be no paper documents for all movable and immovable properties. Hence no
separate registration and revenues departments are needed in the suggested TOP Tax
system.Only land survey department would suffice to mark and clear boundary disputes.

2. Farm subsidies- In present system 90% of total farm subsidies are being gobbled up by
rich farmers (10%), while the small and marginal farmers (90%) are getting only df0t#tal

farm subsidies. This anomaly can be totally checked in TOP Tax system where Land Savings
Account is a sulfolder of Main Savings Account operated by banks. According to records in
Land Savings Accounts, the total farm subsidies (100%) would rélaetsmall and marginal
farmers while keeping away rich farmers from all subsidies. Here rich farmers means
industrialists, contractors, professionals, celebrities, individuals, politicians, business class,
salaried class (govt or private) etc., whosmnud incomesare more than 2,00, 000 (other

than agriculture income).

3. Farm loans- In the present system getting farm loans by farmers is cunmdmne,
laborious, time consuming andoribery ridden exercise Farmers need to go from one

Please visit http ://www.taxationreforms.com Page18




TOP tax system TOP tax system

. All Economic illg; one pill —,

f TOP Tax system f

department to another department to get land documents, evaluation and encumbrance
certificates, revenue certificates etc., after paying heavy bribes. Farmers are being forced to
take loans from private lenders who charge high interest rates.

But Land SavingAccount will makemoney borrowingby farmersfrom banks so much easy,
instant, smooth, timely andtime saving exercise. By using Land Savings Accounts the branch
managers can sanction farm loans instantly based on land records in the LCAs.

4. Interest rates on farm loans

In the suggested OP Tax system the interest rates on farm loans, up to Rs.10, 000, 00, will be
only 2% per annum and 4% per annum beyond Rs. 10,000,00.

5. Land acquisition and compensationf an individual or company acquires land of

more than 20 acre of land for industry, studios, real estate or any other purpose, land tax of
10,000 per acre per annum needs to be levied. If land is acquired for SEZs the farmers should

be paid not only the market price of the land but also Rs 1,000 per acre per mémthest of

his/her life and thereafter to his/her legal heir. It is easier for local panchayats,
municipalities, corporation to collect house tax, vacant plot/land tax and properties tax as all
GKS RSGIFAfT & 2F | LISNE2Y QailandbaRingiSaddurt @&Sa). | NB NI C
6. Land transfer/reqistration/stamp duty:! yRSNJ 4§ KS a¢ht ¢l E &aeéa
no stamp duties on all immovable propertie3he registration charges for purchasing any
property i.e. land, plot, flat, house or other commerdiastablishments will be same and

equal all over India irrespective of the place and market value of property. The registration
charges would be only Rs. 1,000 per acre, Rs. 1,000 per 300 square yards of plot or Rs 1,000
per 1000 square feet of flat and nitiples thereof. These registrationsf land transferscan

be made in any bank and anywhere in India. It is needldsat the loss of stamp duties would

0SS O2YLSyaliSR o0& GKS a¢ht ¢l EEé gKXDgersoha O2
buys a propery (land, plot, flat, house, commercial establishment) for Rs. 10 lakhs, a TOP tax

of Rs. 40,000 will be deducted from his MSA or SSA while transferring the cash to the sellers
account. If he/she buys the same property for Rs. 1 crore the deducted TOP tihbevRs. 4

lakhs. In the case a person transfers a property as a gift to his/her son/daughter or any other
person, trust or organisation the TOP tax deducted will be nil as there is no cash transfer
made. That means there will be no need for separate isfgation and revenue departments

for registrations and handling of all immovable properties.

The third folder (movable property folder)shall be utilised for ownership rights of all
movable propertles like vehicles, gold, jewellery, and etcetera. The higerights of these

LINE LISNIIASAE gAff 0S 0NI y@anbfacNierRdedieNRNd sellgfpS LIS |
FYy20KSN) LISNER2Yy Qa af{! GKAT S LJdaleeD;ﬁdrpart&s:'ﬁwdafS
20YSNRKALI NBO2NRa gAff mamfchring date, angite nddée,A O f
chassis number, registration numbditness certificate etc. The ownership rights of all vehicles
will be transferred from one MSBelonging to manufacturer/importer/dealer/retailer, or other
citizen tol KS 0 dz& S Ndmagh onlihejastiiielmoney transfers in the present system

In the TOP Tax system people wilit need to have separate vehicle registration certificates,
fitness certificates,and insurance certificates for each vehicle he/she owns. The bank
statement of he third folder of his’/her MSAwhich contains the owning record of all his/her
vehicleswill suffice for all his/her vehicle$hat means the bank statement of the third folder
O[{'Vv 2F lyeé LSNE2YQa al Ay {I @Ay 3ats of hé2 dzy i
LISNE2Y Qa | ff Y BudhedndbréthereIMi# hdSnhdadedSta thave separate RTO

K R
S
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departmentsfor registration and checking of vehiclesthe TOP Tax system. The traffic police
department will suffice to overseall vehicles ippromptly payingthe road taxes and insurance
premiumsregularly The data on payment of road taxes collected from banks will erthate
the checking authorities can stop only the non-tpaying vehicleteaving the tax paidehicles
unstopped on the highways.

Smilarly the gold in the entire country, owned by people, importers, dealers, sellers,
Governments, temples, companies, organisations, will be recorded in the third folder(movable
property folder) of each Main Savings Accoudpon the launching of TOP Tsystem people
should register the gold they own in their third folder of their Main Savings Account within the
stipulated time period of one month or more or as decided by the Government. After this
stipulated time period no individual will be allowed tegister his/hergold. From hereafter
when one person buys gold the ownership rights of the seller (importer/dealer/retailer, or
20KSNJ OAGAT Sy oAttt 0SS GNIyATSNNBR offineRudf KA &
like money transfers in the preant system Sothe ownership rights of gold will be transferred
from one Main Savings Account to another account (importer, dealer, seller or between
people) on each purchase or selling of gdibld loans will be giveon the records of an
AYVRAODGARBK R@¥AFA AY KAAKKSNI alAy { I @Ay3a ! O
mortgage. It will not be possible either to mortgage or sell gold without owning record in his/
her MSA. That means there will be no possibility of stealing gold because théc¢amot sell
the stolen gold without the owning record in his/her accoum.personcannot complairthe
theft of his/her gold more than the recorded gold in his/her account. Similarly when law
SYF2NOSYSyid | 3SyOASa NI AR hdthe)idaEledygedin his/Raiza S |
account it willbe deemed as either stolen or bought from illegal medesople, who bring gold
from abroad on return, should record it in their Main Savings Account at the airport it$edf
exactgold reserve owned eitheby people orGovernments will be known at any timEvery
yearthe imported and locally produckgold will be added to these reserves.

The fourth folder(shares/stocks foldey shall be utilised for storage and usage of ownership
rights of shares/stockgyonds, derivatives etc. The ownership rights of these securities will be
OGN} YyAFSNNBR FTNRBY 2yS LISNE2YyQa a{! G2 Fy20KS
The shares will have only ownership rights and called as semi solid money.

The fifth folder (family folder) shall be utilised for family details and called as family folder.

al NNAI 3S NBIAAGNI A2y |yYyR OKAfR O0ANIK NB3IAA
family folders of MSAs. Based on the details in the family folders, monthly ratvdhbe
computed and transferred every month, in the form of cash, directly intoghe FSQa a{!
Every child will get his/her own MSA accoahthe age of 15 years. The bank statemenTbé

fifth folder (family folder) of MSA of any individual can betilised as caste and income
certificate, voter list, ration card angassport. It can be obtained within minutes from any

bank and from anywhere in the country. People need not pay bribes to get these certificates

or documents from revenue department andgssport offices. All funds allocated towards
welfare of SCs, STs and BCs can be transferred directly into the MSAs of these sections
leaving no room for leakages, bribes and misappropriation of these funds.

Vivid explanation: All  the details of a persehda 2 OOdzLJ GA2y >~ SRdzOl G A
marriage, driving license, passport, his/her life partners name, PAN number (MSA) (and vice
versa), children and their age etc, will be recorded infifta folder(family folder) of his/her

Main Savings account¢ KS LJ NSy Ga &aK2dzZ R NBIAAGSNI GKSAN
their Main Savings AccounfMSAY G A UGKAY GKNBS Y2yiaKa 2F GKSA

Please visit http ://www.taxationreforms.com Page 20




TOP tax system TOP tax system

=, All Economic illg; one pill —

e '; L P L0 Wt
f TOP Tax system f

gets the age of 15 years he/she will automatically get PAN and MSA. The total care and welf

of the orphans should be taken by the State governments till the child reaches the age of 20
years.The pathetic plight of street children and orphans will come to an end dmed OP Tax

system becomesperational.

This system totally and permanentthecks the ever increasing problem of illegal migration

from Pakistan and Bangladesh changing the demographic proportion of India to an
unimaginable level. Once all the citizens above the age of 15 years are given the mandatory
Main Savings account (M3Aand the TOP Tax system becomes fully operational, no adult will

be givenMain Savings Account (M3Ahereafter. From hereafter every additional Main
Savings Account MSA will be an offshoot of an existing MSA belonging to parents. There will be
noquestor2 ¥ I RRAGAZ2Y It FTNBAK a{! @AOGK2dzi LI NBy (!
come to cease upon the death of individuals. All the money, shares, movable and immovable
properties recorded in the five folders of MSA of the deceased person will befénaed to

his/her legal heirs. The total number of MSAs will increase every year depending upon the
growth rate of population of that coury. TOP Tax system will recorthaintain every
AYRAGARdzZE t Qa FlFYAf & NBO2NR A& Sigidanisifrany othierT G S N
countries cannot enter illegally into India, get Main Savings Account or Sub Savings Accounts
and assimilate in Indian population. It will be a lot easier for the government to detect
terrorists and militants who cross over frorarass the border to indulge in unlawful activities.
Preparation of voter lists TOP Tax system makes the preparation of electoral roles to lye ver
easy and simple and instant. Frestter lists will be provided by banks at any time if asked by
election comnmission.According to the addresses recorded in thkin Savings Account the

area wisevoter listscan be suppliedy banksto conduct polls to panchayats, cities, districts,

MLA, MP and all other polls. If by polls are to be held, the last voter listddsbe used in that
particular constituency in order to stop people from other areas to change their addrésses

that by poll areas.

TOP tax system will be operated solely by rik& to provide different services for the
Government like taxation, tax colletion, tax enforcement; for issuing caste certificates,
income certificates, voter lists, monthly rations, subsidies, pensions, calamity relief funds,
passports, licences, fees reimbursements, scholarships etc., at absolutely free of cost. TOP
Tax systemoperated by banks, will also help people in getting all the above mentioned
services at single window through their MSAs with five different folders. That means TOP Tax
aeadsSy gAftf NBLIFOS LINBaSyid aeadsSyQa Ydz (Al
Central Excise department, CBDT, CBEC, Tax tribunals, passport department, census
RSLI NIYSyiGs {dFriSaQ O2YYSNOALFE GFE RSLI NIYS
RSLI NIYSyidas NBGSydzS RSLINIYSyGa SGOdx-al ga
plan expenditure.

2. Usage of Sub Savingk_s:count QSA)- Everyperson can open and

operate asmuch numberof SSAs as he/she wishes. The SSA will have only one folder called as
liquid money folder. This folder shall be used feceiving,storage and usag of money to
operate any business or industwholly ownedby an individual.

3. Usage of Corporate AccouNumber CAN) -
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Corporate companies, MNCs and Public limited companies vdukdiissued shares to the
public will be givenCANs Each Corporate Aount Number will haveseven foldersfor each
specific operating/running purpose of the company.

The first foldershallbe utilised forreceiving,storage and usage of money for runniafjthat
company.

The second foldeshall be utilised for having all cerds of immovable properties like land,
buildings, infrastructure and etcetera of that project/plant/business.

The third foldershall be used for registration, storage and usage of ownership rights for all
fleet of vehicles and other movable propertigisel machinery etcetera required for running of

that company

The fourth foldershall be used for storage of all shares of the promoters and the public of that
company.

The fifth folder will contain the details and accounts of all the employed manpowfethat
company.

The sixth folderwill contain the detailed accounts of all raw materials and othequired

inputs bought and used for running of that company.

The seventh foldemill contain the details and accounts of all products manufactured, sales
YR AYy@Syi2NEBE® ¢ht ¢FE &deadisSvyQa /!'b 6AGK &
O2YLI yeQa FAYIYOAILIfT 02214&a 6SNB Of SIyz | OOdzN
that there can be no room for fraudulent and deceptive finahstatements.

Vivid explanation-¢ KS ¢ht ¢FE &deadasSyQa /2NLRNIGS 1 OC
F2f RSNR gAfft YI1S ff O2YLIyASaQ O0O02dzyia 7T«
day (unlike quarterly, halfear and yearly statements released by tloenpanies in the present
system) for inspection, study and analysis before investing their hard earned money in shares
of those companies with sound financial position.

Money will flow into the first folder of Corporate Account NumberGAN when products ae

sold and money will go out wherpayments are made towards salaries, purchase of raw
materials, services, equipment etc,The seventh folder, which records the manufactured
products, gets updated online at every stage of production and marketing just likoney
savings account. The depletion of stock in the seventh folder (products folder) meahes
increase of money in the money folder (first folder) on the selling of producsmilarly the
decrease of rawmaterials in the sixth folder meanan increaseof finished products in the
seventh folder. The increase of raw materials in the sixth folder points to depletion of money

in the money folder (first folder) on purchase of raw materialdll these seven folders get
updated online at every stage of constction, production and marketing showing the exact
details ofdebits and creditgelating to money, raw materials, finished products, borrowings,
shares, etc., for the benefit of all investors who put their hard earned money into these
companies. The total money, the value of raw materials, finished products, machinery,
movable and immovable properties recorded in the seven foldersamfy Corporate Account
Number CAN minusthe borrowings is equal to the total stregth of that company.

The¢ ht ¢ | E trandparénSacddunting system in Corporate Account Number (@A)
seven separate folders for money, movable property, immovable property, manpower, shares,
raw materials and other inputs, and manufactured products and inventory will remove all
frauds n accounting, seatties, stocks andnvestment. TheseCANs with seven folders ensure
that there will be no chance of fraudulent business practices of overstating profits, concealing
debts, spreading the expenses out over several years, under voicingeoroicing of raw
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materials, inputs, and manufactured products, under or over stating of stocks, padding up of
project cost and diverting of funds at grounding, construction, erection and all stages of project
implementation and publication of falsifiedhAncial reports. The CANs of TOP Tax system can
also check the diversion of funds from one company to another company within the group
companies (same promoters The TOP tax system gives a big boost to stock markets as
people start buying huge lots ofigres to maintain minimum balance in their accounts in order
to avoidProfit tax. There will be no significant effect of TOP tax system on intraday trading and
Future options trading because the looser looses extra 4% of the loss amount only in the
intraday trading. People will prefer to buy shares on the long term and annual yield basis. They
invest in the companies which give handsome dividends year after year.
¢Kdza | O2dzy iNBE Q& SEIFOG 62NIK 2F |t AG&a Y2y
gold, ores and minerals will be known exactly at any given point of time.
TOP Tax system insists that the entire natural resources of any country should belong to people
of that country. The total known reserves of all natural resources should be recorded
dematerialise form in Government accounfBhe Government should sell ores or minerals to
mining companies at reasonable price in terms of quantity or tonnes instead of leasing out
mines in terms of extent or acres. Every tonne of ore or mineral mined shoulgaioteby
mining companies. The mining company which offers the highest price per tonne should be
given the licence to mine after paying advance payment for the quantity it wants to mine. All
the mining companies should buy ore or minerals from Governmbatere start of mining.
The bought ore or mineral will be in dematerialised form and transferred from Government
F O02dzyd (2 YAYyAyYy3d O2YLIYASaQ /!'bo 9PSNE G2y
transferred from one account to another accounSid> FNBY YAYySNDRa | OO:
SELRNISNRE | O02dzyid® ¢KS ljdzrydiradGe 2F 2NBa 2
Numbers (CAN) gets depleted when used in the production process or when exported. The
stocks get increased when bought from miningmpanies or Governments. When a mining
company sells or exports the mined ore or mineral to any other company the transfer of rights
2F 02dAKG 2NB 2N YAYSNIf gAftt 060S YIRS 2ytAy
0KS 0dz2SNDa /AY® YRy SXKSografdiySosS OGN yaFSNNBR
YAYAY3I O2YLI yeQa /!bd ! FGSNI GKS RSLIX SGA2y 2
mining company will have to buy fresh stocks from the Governments and replenish its sixth
folder. That meanshe buying and selling of natural resources will be made both in physical
form and dematerialised form. TOP Tax system makes it impossible for any mining company to
illegally mine huge amounts of ore or minerals without paying correct price. TOP Tax system
makes it possible to know the exact quantity of ores or minerals mined, exported or used by
domestic companies.

¢tht ¢IFE a8adisSyQa TFTAOS YIAYy 202S8S0GA
people, 2) the distribution of revenug from governments to people in the form of subsidies,
relief funds in the event of natural calamities like earth quakes, floods, famines, pensions,
cash transfers towards monthly rations, hospital bills, education bills, et., 3) providing all
basic servies including registrations of movable and immovable properties, driving licences,
air, bus, train tickets, permits, licences, payment of electricity, telephone bills, water cess,
house taxes, issue of voter lists and voter slips, birth and death regisbrad, census figures
at every day, every hour, every minute (unlike at every decade in the present system),
4) lending money to borrowers at the lowest PLR (average 3%per annum). All these
objectives can be met and carried through banks/servicentres to all people at single
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window, situated nearest to their homes (5) implementation of welfare schemes to BCs, SCs,
STs, towards education, self employment and other areas, and monthly pensions to senior
citizens (with no or paltry incomes) and pbically challenged.

All the earnings/savings of an individual deposited in their respective
accounts (MSA/SSA) in the form of numerical/digital value can be utilised at any time for
buying of movable or immovadlproperty or for any other legally allowed purpose. The
unutilised deposits will be disbursed as loans to the borrowers by the banks at the lowest
lending rate (average 3% per annum as operating cost). The total profits (an estimated
64,973crores) got bgll the banks/ service centres will be more than enough to operate them
and they can meet all the objectives of TOP Tax system i.e. providing all basic services to people
at absolutely free of cost at single window.

3. Money supply(real money and loa money).

TOP Tax system suggests that totabney supply (real money and debt money/loan money)

to be necessary for circulation in banks should be at the minimurweleof 100% and at
maximum level 10% of the value of GDP of the countr@dut of this total money supply in
the economic system99.7% of the moneywill be in dematerialised(non physical)form in

the accounts of citizens, Governments and companies. Only small portion of mpney
equallingjust 0.3% of the total money in the economic systemjlvbe in physical form i.e.
currency notes or coins. All high valued paper currency notes will be demonetised

A brief description of Money Supply ipresent economic systenand the TOP
Tax system

Money Supply in_present_economic_systern Money is classifiedas different
categories like M, M1and M2and so on.The money in the banking system icde expanded
over the initial reserve money due to expansionary monetary policyrhe velocity of cyclic
rotation of money in theeconomicsystemis erratic and not sthle because of the extra
added weight the loaned money carries in the form of interest burdétere money is having
020K SEOKFyYy3aS @l tdzS YR &02N} 38 @I ftdzSd ¢KS
stationary position in the form of demand depositssavings deposits, bonds etc.The
carcinogenic growth of loaned money causes inflationlere the high growth rate and
inflation are inseparable Siamese twinS.here is sizable physical money which helps tax
evasion in generating black may. For examplen India, there is an estimatedphysical
currency of 10,72,020 crores with the public out of total money supply of 77,25,560
excluding fake currencyin the economic system(As at 2012- June 29 ). This physical
currency is about 13.8% of the total money sply in the economic systemlheunaccounted
GDR carried through unreported/hidden/shadow accountswith active support from
physical currencyis assumed to be almost equal to the officially recorded GDP. The
unaccounted gcles of10 %physicalcurrency ae almost equal to the cycles of theemaining

90 % of thetotal money supply in the economic systenThe non physical money, which has
to honour the taxes, tax laws, accounting, auditing and tax returns, is having less velocity.
The physicalmoney, with its natural free flowing tendencyis choosing thesmooth domain
where it can escape from taxes, tax lawagcounting, auditing and tax returns to get greater
velocity in its cyclesThat means the total money in the economic system has tesaremely
different velocities - one for the physical money and the other for the non physical money.
The exact volume of real money and loaned money cannot be knowramy specific time
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instantly. The real money and loaned money are mingled together beyond recognitisa.

the exact values of the total money supply, thesbocity and cycles of the money and GDP
may not be available The money supply and GDP valydbkat are being furnished are
believed to be off the mark. The exact results of measurgtaken by the Governrants and
Central banksfrom time to time to check inflation or to infuse fiscal stimulus packages to
control recession can be observed only after long time. The medicines and therapy, that are
used to nurse the health of an economy, are basically triadagrror methods.There are so
many regulators like, CRR, PLR, SLR, repo, reverse repo that work on money supply in the
economic system to check inflation, economic recession and deflation. The actions of these
regulators on money supply usually give ressifthat are quite opposite to each other. They
always endorse one proverly Too many cooks spoil the brothThe multiplier effect
(expansionary monetary policydn the money in banking finance system is decreasing the
real face value of the physical currepcAlthough anA Y RA @A Rdzl £ Q& St Ny Ay 3
every year, the purchase value of the currency is decreasing

Money Supplyin TOPTax system

The functioning of banking system in TOP Tax system is totally different from present bank
system.There will beonly two types of money namely real money and loaned monei the

TOP Tax systenThe real money and loan money will be total money supply in the banking
system.The value of the real money will be equal to 52.63% (minimum level) of total money
supplyin the economic system if reseevratio is 10%. The remaining 87% of the money
supply can be generated through loans. The real moneywabbe at minimum level of 52.63

% and can increase beyond that. Thetal loaned money given by banks would be at the
maximum levelof 47.37%of total money supplyand can decrease below that. An increase in
the real money beyond 52.63% means aaease in the loaned money from 437%.The
physical currency constitutes just3% of the total money in the economic systemhd&
remaining 99.7 %of total money supply will bein non-physical form inthe banking system.
There will be no interest rates on demand deposits, time deposits, bonds etc. The prime
lending rates on loans given by banks will be just 2 to 4 % oflye loars will be given upon
mortgage of movable and immovable properties and shares or on personal incomes. There
will be no loans ordepositedchecks and demand drafts or other instruments of monéyere

the money will have only exchange value and it will not ve& storage valueMoney will be
purely utilised as medium in exchange of goods, commodities, shares, physical and
intellectual works. There will be absolutely no incomes on stocks of money. An individual will
have to spend exactly what he earned, savedhearited, donated or gifted The cycles and
velocity of the total money in the system will be even and constant.

¢ht ¢ E Maig Saili®y Aréount MSWill have five folders for money, shares/stocks,
bonds, derivatives, movable property, immovable prdageand family. The Sub Savings
Account will have only one folder for money. T@erporate Account Numbewill have seven
folders for money, movable property, immovable property, securities, raw materials and other
inputs, man power, manufactured productBhe first folder of all these three accounts will be
used for storage and usage of money for personal or business or industrial purfpase.
detailed usage of thesaccounts please see page numbEsto 22.
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In TOP Tax system there will be zero interedes on time deposits, demand deposits,
Government bonds etc. The prime lending rates will be just 2% per annum on loans up to 10
lakhs and 4% per annum on loans above 10 lakhs.

Top Tax system suggests the Cash reserve Ratio CRR permanently at 10%.

'Y AYRA @A R dzoftMaia Sa¥ingdldcdount cdritaii&/Nd entire money got from
earnings, savings, dations, inheritance and loans taken if any. This monegalked liquid
money. Thatmeans liquidmoney is bothreal money and loan money. The first folder also
contains a subfolder called debt folder. This debt folder containagagtegateloans taken by

an individual from banks upon mortgage of his/her movadote immovable assets as recorded
in the second,the third and the fourth folders of his/herMain Savings AccountThe loan
money is calledebt money Similarly the borrowings of money (loans) for industries run by
corporate companies or public companiedlwe recorded and maintained in the sub folder
calledDebt money folderof CorporateAccount Numbers (CANsf thosecompaniesThetotal
loans/advances given by all Banks (recorded as Debt monBgph money folders of MSAs
and CANs}¥hould not be moraghan 47.37%(if CRR = 10%) of thetal money supplyliquid
money (money which includes botfeal moneyandloan money) in allMSAs, SSAs, CARsd

. hyl1aQ 2gy Olhddatal mdneyhGaid/niedp recorded inMSAs, SSAsnd CANs
belonging to peple, banks, companies, institutions, organisations and Government is the total
money supplyin the economic System. Thiebt moneyloan moneyrecorded in the debt
folders ofMSAs, SSAand CANsis loan money in the banking system. The tdiglid money
minus thedebt moneyis equal to total real money. The exact figures of tateney supply

real money, loan moneynd variations in demand for loan money in the economic system can
be obtained at any specific time.

Themoney folderof. I y 1 Q& willhaye itkyapital money and profits. It is called
capital money/fixed money It is called asixed moneybecause it cannot be given as loan as
real moneyP ¢ K S capitalympr@yiwill be used to pagalaries and towards other operating
costs of that bank. All the loans given by it will be recorded in another sub folder tadlied
money folder. Its numerical figures should be iied colour. Every time the bank gives loans,

0 KS . chpjfal mamey/fixed moneyshould not be changed. But the given loan money will
0S I RRSR {®an inéh&yaccount ihléad money folder Correspondingly the loan
amount will be added to théiquid moneyaccount ofMSAor SSAor CAN who has taken that
loan, and at tle same time the loan amount will be recorded in thebt money folderof the
sameMSAor SSAor CAN When a loan is repaid, the principle amount of that loan will go in to
the loan moneyaccount of that Bank account and loan amounted colourdecreasedy the
NBLI AR f2Fy Y2dzyldod .dzi GKS Ay(iSNBalG | Y2dzyi
capital money/fixed money Similarly whenever a loan is repaid through &$Aor CANthe
paid amount will be decreased from both thiguid moneyaccount anddebt moneyaccount
of the same MSA or CAN. Please note that wBank(X gives loans, itsapital money/fixed
moneywould not change but increases when interest on loans paid to it, and decreases when
BankXRa &l fFNASa FTYR 20GKSNJ.2M$REGAYIA I QRS EA
running/operating costs should be paid from tleapital money/fixed moneyof the. | y 1 Q&
Account So thecapital money/fixed moneyminus the initial capital are Banks profits. If the
capital money/fixed moneyA y G KS ol I RENIYRMNSef $aa GKIy (K
investment that means the bank incurred losses.

The TOP Tax system suggeSBRCash Reserve Ratio) to be around 10%. The total
loans/advares given by @ank(X, recorded in theloan money folder2 ¥ . I y1 Q& ! OC
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should not be more thad7.37%(if CRR = 10%) of the total mongypplystored in allMSAs,
SSAs, CANgperated by all its branches, andl y 1 @wnic&pdalinvestment/liquid money
and profits (if any). Théotal money/liquid money in all MSAs, SSAs and CAMwariably
includes thereal moneyand loaned moneyd Sy SN} 6§ SR o6& GKS capitaf] a ®
money/fixed moneyis purelyreal money This total money will keep changirtontinuously.
So the average total money of all accounts for one year of all branches of that particular
Bank(X)should be taken in to account while giving loans. This ever changing average total will
be automatically available every day by computer wafie system itself. At the same time the
total loaned money/advances of all the branchesBaink(X should not exceedine timesthe
value of that particulaBank(>0 @apital money/fixed money At no time the Bank(X2a f 2 Y
money/advances in théoan morey folder should exceechine timesthe 6 I y1 6 - 0 Q& Ol
money/fixed money, and more tham7.3®6 of the total mone){Or 90% of real moneyi all
MSAs, SSAs and CARaperated by it) and its owrtapital money/fixed money. The total
loans/advances (recordeith red colourin loan money folder$ given by all banks throughout
the country should be equal to alDebt money/loan moneytaken by individuals and
companies recorded iDebt money foldes of MSAs and CANs. The possible cash reserve
ratios and correspating loan ratios to total money are as follows. If CRR = 5%, then loan ratio
= 48.71%. If CRR = 6%, then loan ratio = 48.45%. If CRR = 7%, then loan ratio = 48.19%. If CRR
8%, then the loan ratio = 47.92%. If CRR = 9%, then loan ratio = 47.64%. Themmaxim
loan/credit that can be lent as loan by banks on tleal money100 will be 90 and the total
money in circulation will be 190. It will be calledliagiid money. In other words when CRR =
10%, then the total credit that can be generated, lent and adtiethe real money will beip
to 90% ofreal money It is theself moneysupply of banking system suggested by the TOP Tax
system.

The totalcapital money/fixed moneyof all banks in the country should be at least one
ninth of the total loan momry recorded in thelebt money foldersof all MSAs, SSAs, CANsd
one ninth of the total loan money recorded iied colour in loan money foldersof all Banks. As
0KS oly{1Qa LINPFTAGA AYONBlFraSaz GKS OF L¥agl £ A
every hour and every minute even to a layman. Thaximum profit a Bank(X with all its
branches can achieve in a financial year = (the average annual simple interest 3 % x 9 times of
its capital money) + registration chargesOperating cost. That mes, profit = (27% of its
capital money + registration charges operating cost. The minimum profit Bank(® with all
its branches can achieve in a financial year = (simple interest 3 % X 0 .9 times of ¢epaain
money when no real money is availabla all MSAs, SSA and CANs operated by it) +
registration chargex, . I y1 Q& 2LISNI GAy3 O2aided {2 G§KS LN
F@FAflroftS Ay FEf a{!tax {{!&ax /!baz G4KS ol y]
self regulating system a@honey supply in the economy. Thel Yy taghaeserves, to be lent as
loans, decreases iital moneyin allMSAs, SSAs and CAd{serated by it decrease3.here will
be slight variation in total money supply in the banking system at the end of every\dan
loans are repaid to the banks the total money supply decreases and money supply increases
when loans are givenypbanks Thatmeans when loans are repaid the money will get out of
the money supply and loans are given the money rejoins the money suppltytal Money
supply will get adjusted itself in the banking system to the needs of changing demand for loans
without depending on the external regulators. There will be no need for Central Bank to
borrow money from commercial banks to drain out excessiveneyoin the banking system.
Banks will not borrow from Central Bank and vice versa. There will be no repo and reverse repo
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rates in TOP Tax system.TOP Tax systelman money will nevelbe metamorplosed into real
Y2y Se> dzyt A1S LINB A S ysitrangnutng 6ty @& money e perivdkof O K
time. Here loan money is always loan money and real money is always real money.
If total real moneyin allMSAs, SSAs and CANPR, CRR = 10%, annual average simple interest
= 3%, operating cost of banksy=and total registration charges of all inmovable and movable
properties =X, then the total profits per annum got by all Banks in the countf{P=P/10) X
3/100] + XcY. That means total profits 27P/1000 + X Y. That implies profits €0.027% of P)
+ X-Y.In simpler terms the profits for all commercial banks in a country is equal toltzal
money x 3/100 These maximum profits will have to be shared by all Bank operators in the
O2dzy UNBE® 9F OK . Iyl 2LISNI{I2NQRa LakpIFih aMSA&t f R
SSAsnd CANst operates. So, the Bank operators will vie with one another for more accounts
by providing prompt and quality services to its customd®eal moneymeans totalliquid
money minustotal loan money/debt money given bybarks. For exampleat reserve ratio of
10%,for each 100 of real money owned by peopleéovernment, banks and companiéisere
will be loan money of 90 at the maximurfhat total money supply can reach the maximum of
190 depending upon the demand for loan meyy The eal money percentage will be at the
minimum of 52.63%f total money suppland loan money percentage can reach up to 47. 37%
of total money supply (or 90%f real money if reserve ratio l0%)if there is enough demand
for loan money. The bankrgfits will depend upa this percentage of loan money which may
vary slightly from time to time Pleasesee page number 3® 41 for possible operating cost of
GKS . lFyla FYR GKSANI LINPFAGAD . Iyl1Qa OFLAGE
unlessit is exceeded one ninth values of its total loans given. In other words, only the extra
money, which means profits, over the initial capital investment, can be withdrawn from the
Bank by its promoters. TOP Tax system ensures that money supply doest stagnated in
the financial system as excess reserves because of these following factors. The first one is the
Profit Taxwhich constantly pumps money back in to the financial system. The second one is
the limited paper currency which totally removes éfamoney, a stronghold of stagnated and
hibernated money in recession periods. The third factor is low interest rates and faster
sanctioning of loans because all components of money and wealth are recorded, stored,
maintained and used in the sanvSAsand CANs

Every year, additional real money equalling 52.63% of the value of the grointthe
GDP when compared to last year, should be added to the Government accofmit of thin
air) at the time budget presentation to check deflation and reggion.That meanghere will
0S FTNBAK NBIFf Y2y Se 2 Nhkcauhtsdded ® Fhe MoNd Supdly2@r$ NJ/ Y &
year. If there is no growth rate there will be no fresh real money and if there is negative
growth rate the reserve ratiowill have to beincreased This scenario will never happen in
TOP Tax systemnless there is unforeseeable calamities like massive earthquakes, third
world war etc. In TOP Tax system there will be only two regulatqr€ash Reserve ratio and
TOP Tax, to maintain smooth fictioning of economic systemThe major portion (50%) of
this added money should be allocated towards pensions to senior citizens who have no or
paltry incomes. The remaining portion shall be allocated to welfare schemes, health care
services, and educatio and infrastructure sectors. Once this real money is added and
merged in the circulanhg money, loan money up to the maximumf 47.37% of the value of
the growth in the GDP, will also be generated through loans as debt money/loan money by
the banksand aB SR (2 GKS OANDdzZ FGAy3 Y2ySe Ay (KS
increase through interests on this additional loan money every year. TOP Tax system suggests
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that total liquid money (real money and debt money/loan money) to be necessary for
ciraulation in banks should be at the minimum el 100% and at maximum level 0% of the
value of GDP of the countryGDPis classified into two types. One type is consumed within
one year and non resaleable. The other type of commodities will be convertedto re-
saleableassets like movable and immovable properties and carried in to next financial year.
The money supply, equallingl10% of the value of GDRvill meet the need for exchange of
total GDP produced in a year in addition to the already existingpwvable and immovable
properties, shares, gold, and ornamentghich are accumulate over the yearé\sssuming that
each commodity/service is changed handd an average ofthree times in the consumer,
retailer, dealer and manufacture chain, the cycles of ttaal money supplyin the cirailation
will have an averageof four to five cyclesper year.
The revenues from 4 % TOP Tax on all money transfers from one account to another account
gAftt 32 G2 {GFrdS FyR /SyiNXQa O2 YatoftheRe I OO?2
NBE@SydzZSa oAff 32 Ay G2t Thésy flong viill b® eodiiBuNi&aNdS v (i Q 3
unabated as long as bank operations continue during the day. In the present system all banks
have one common weekly holidagpart from national holidaysBut in TOP Tax systemhile

half of the bank branches will have one weekly holiday, say Sunday, the other half of the
banks will have another weekly holiday, say, Wednesday, The incoming tax revenues will get
GNF YAFSNNBR FNRY {!//Qaal OPRdH 8y iR} O DR & 8]
of States and Centre according to percentage allocation made in the bud@stsaid earlier
every year, additional real money equalling 523% of the value of the GDRhen compared
to last year, shold be added to theCentral GovernmentQ aaccount(out of thin air) at the
time of budget presentation. There will be also revenues from sale of natural resources like
minerals, ores, air waves, etc, in addition to revenues from PSUs and other assets. #part
these revenuesthe Central Government or States can borrow loans from banks upon
mortgage of Government assets. The TOP Tax system suggests that this statutory liquidity
ratio can be at the maximum of 24%.he Government spending will be equal or %o its
total revenues and there will be no fiscal or revenues deficitscom these accounts the funds
will be transferred to various departments, sections, institutions and from thettee funds
travel up to village level and finally reach people in thierm of welfare schemes like,
education, healthcare, sanitation, monthly rations, pensions, infrastructure facilities and all
other services. The incoming revenues and outgoing expenditure will be fully transparent as
clear as crystal.This way the TOP Tagystem will make the budget preparation of any
country to be easy, simple and time saving exercise.

Foreign currency exchangevhen people need foreign currency fatours, education and
imports or FDI goes outhe money(indigenous)will be decreasedrom his/her MSA or CAN
in case of companie®r FD] and the same amount will be increased in Government or
Central bank account andgts foreign currency will be decreased from the same account.
When people (who works there) or companies (which exportsr)FDIbring foreign currency
the F2NBAIYy OdzZNNByO& Ay D2 @Qunlnviéaged with Ndcréaseyofi NI f
money (indigenous)in its accountwhile the money(indigenous)in those accounts (who bring
money) increases.

The total money(liquid money), Debt Money/loaned money shares/stocks, movable
properties, and immovable properties of individuals or industries will be stored, recorded,
maintained and transformed in the same accountsM$As and CANsThe movable and
immovable propertiescan be mortgaged and transformed in to liquid money for personal,
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business or industry purpose. Since all the money, debts, shares and assets are recorded, linked
and covalently bonded together under different folders in the sav@n Savings Accounn
the case of individuals and in tle®rporate account numbersin the case of companies; the
process of loan sanction will be faster and smother. There will be no defaults on loans and
nonperforming assets called NPAs. Once the loans are repaid the assdts wileased from
mortgage instantly. The totaleal moneyand Debt money/loan money the real assets and
mortgaged assets of an individual or a company can be easily distinguishalitee gresent
system money, shares, movable and immovable propertige aecorded and maintained by
different institutions, departments and agencies. Loan money/advances are maintained in
separate accounts. So the real money and loaned maleegdit money are mingled together
beyond recognition and not easily distinguishabley cursory study of the accounts. The
LINBaSyid aeadasSyQa Ydz GALX S 3ASYSNIGA2Yy 2F Y2y
dwarfing the real money and causing uncontrolled inflation and accumulation of money in a
few pockets.

Whyi K& ht ¢IE aeadisSvyé adaAaA3asadta dz2al ¢
demand deposits and fixed deposits?

Any truly democratic Government should ensure that wealth flows
from the rich to the poor. Butunfortunately the inverse is happening in the present system.
Money has been constantly transferring from the hawvets to the haves in the form of
interest rates on demand deposits and fixed deposits. The rich are becoming richer by at
least 8% everyaar and the poor are getting poorer every year, by paying interest indirectly
on demand/fixed deposits of the rich while buying essential commodities/services, and
directly paying through high interests on the loans taken by them. The banks are paying huge
amounts as interests to the rich by extracting directly from the poor through high interest
rates on the loans given to them and indirectly through interests on loans given to rich
industrialists as the industrialists eventually pass on the interest bund® the consumers by
enhancing the prices of commodities/services. The majority of the people have to work extra
hard not only to earn for themselves but also to pay the interest on the deposits of the rich,
although indirectly, by buying interest compomé included commodities/services at higher
prices.The havenots are paying the entire interest amounts on deposits and savindgthe
rich either directly or indirectly by defaultinstead of using money as medium fdaransfer of
commodities or services détween people, the money itself is being used as an asset to
generate incomes through interests. The accumulation and stacking of money by an
individual is generating money for progeny generatiorftar gereration. The generation of
incomeson stored moneyis nothing buta deduction of money from hard earning working
class.Thisparasitic policy of the richfeeding on the poor by sapping all their energy to the
supernaculumwill be ended with the adoption and implementation of TOP Tax systeiP
Tax systen will ensure that money will be purely used as medium for transfer of
commodities or services among people.

Hence the TOP Tax system suggests total removal of interests on fixed
deposits and demand deposits. The rich will have to spend akathe amount they earn or
save and not a penny more got by virtue of interesh their surplus moneyBut at the same
time the rich will have greater benefits in the TOP Tax system. They need not pay Income tax
at all. They can spend whatever money thesarn without bothering about accounting,
auditing and income tax returns. The total money, saved from income tax on entire
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earnings/savings during their life time, will be more than the interest lost on their deposits.
More importantly the poor will get noney at low interest rates (2% per annum). They will
have their own homes and they will get essential commodities at much cheaper prices than
today.

Presently, major share of revenues of both Centre and States is being gobbled up
by the huge burden cost of interest payments on internal borrowings. The huge amounts
saved on interest payments by the Central and State governments on internal borrowings
can be utilised to provide free health care services and quality education to all peopléne
country. It is true that some of the senior citizens rely solely on monthly interest payments
on their life time savings. Hence it is absolutely imperative that the major portion of the
saved interest on internal borrowings by the Centre and Statesd the saved tax collection
expenditure cost should be given to all senior citizens (with no or paltry incomes) above the
age of 65 years as pension every month.

The TOP Tax system suggests the following Prime Lending Rates

As there will be no interest res on time deposits and fixed deposits, the prime lending

rates on loans given by banks will be very low when compared to present system.
Under TOP Tax system maximum of 2% simple interest per annum will be levied on all loans
up to Rs. 10 lakhs (takeior agriculture, education, small scale industries, vehicles, house,
flats, plots, or any other purpose.
Maximum of 4% simple interest per annum will be levied on all loans more than Rs. 10 lakhs
(taken for agriculture, industry, business, education, Velsicflat, plots or any other purpose)
The private lenderswho have been exacting heavy interest rates hitheroe forced to
reduce their interest rate under the TOP tax system for the following reason.
The bank PLR rates will hest 2% per anum up to Rs. 10 lakhs and 4% per annum ogerlR
lakhs andsanctioning of loanby banks will be faster and smoother.
Farmers who take crop loans for khariff or Rabi up to Rs. 10 lakhs will be allowed to pay
interest only at the end of the yeao renew their loans in order to avoid TOP tax.
Loan takers will have the option of repaying their loans from the source of their income directly
to bankers or money lenders for sake of avoiding Top Tae. low interest rates will have two
effects on ecaomy. It propels the economic growth rate to higher level and generates huge
employment and at the same time the growth rate will not be accompanied by inflation
because the inflation always follows high interest rate. Tdve interest rate in TOP Tax sgst
will break thelong standingalliance betweengrowth rate and inflation. The 2% percent
difference between PLR rates will help small scale and cottage industries, which give huge
SYLX 28YSyidz O2YLISGS 6A0GK o0A3I Ay RdaedbahsSwl |y R
also increase because banks maintain all assets of an individual or a company in the same Main
Savings Accounfthe huge nofperforming assets will become extinct in TOP Tax sysidma.
O2Yy@BSNEAZ2Y 27F LIS2LX SQa s indiguidnghdyZubddVicelversa iNJ/ Y S
become easy and simpl&Vithout any interest rates on fixed deposits and demand deposits
and low PLRs, the velocity and cycles of money in the banking system will be even and
constant.

Getting loans from banks wile much easier faster and smoother. Customers need not
LINE RdzOS R2OdzySyidasz 9@/ Qasx fS3lt 2LAYyA2YyQa S
FY2dzyiz GKS oFyl YIyF3aSNBR ¢gAaftf ySSR (2 Lz
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property holding in s/her Main Savings Account (MSAinder mortgage and can sanction the
loan without any delay.

All the present daghit fund companies, financial institutionsvill have to change their
operations and services and transform into banking sercentres. TOP Tax system requires
5, 00,000banking service centreshe loss of employment in the tax collection departments
and PDS will be compensated by manifold employment generation through large number of
banking service centres, hugely expandedlth care, education, infrastructure, agro, irrigation
and dher sectors. The major share of revenues that is being spent on interest payments on
internal borrowings, tax collection, over sized Government machinery and PDS, (which does
not propel econont activity and create infrastructure and assets), will be better utilised on
infrastructure projects, health care services, education, irrigation, agriculture and other sectors
to induce huge development, employment generation, andralind development of
individuals and country as a whole. These huge investments on infrastructure will further
accelerate economic growth where more tax revenues are feasible to provide all basic needs of
people. A country which adopts and implements this TOP Tax systenw(faxation system)
will be on right track at faster growth rate in no time. This will reduce over dependence on
external borrowings at high interest rate under adverse terms and conditions.

Top Tax system runs on limited paper currency and dematerialisethey

TOP Tax systethat runs on limited paper currency and daterialised money will
have fivedistinct advantages oveaaresent system whichuns on huge paper currency.
1. Limited paper currency at a low denomination value will ensheetdtal extinction of fake
currency.
2. Black money will also meet the same fate as people will be forced to transfer money from
one account to another accounthrough cheque, debit card or online transfefer all
transactions for personal or businessrpose.
3. Ransoms, extortions, bribesobberiesand all illegal activities will come to an end as huge
exchange of currency at high denomiimat values will not be possible because every
AYRAGARdzZE t Qa SIFENYyAy3a 2N his/BAMMSAGSSA&f f 0SS Ay
4. Therewill be no scope for exchange lbfige volumes omoney in physical form. All men
transfers will be accounted and this eliminates tax evasion. Every account will be an involuntary
taxpaying account. Thus tax collection and tampliance will invariably become one and
same. There will be no tax collection cost for Government and tax compliance cost for citizens.
5. Under present tax system if large number of persons wants to cancel their deposits and
withdraw their money from baks at once for one reason or other, the money available with
the banks will not be sufficient tdisburse to all persons at once causing panic and chauas.
under TOP tax system the above scenario will never occur under any circumstances because
any persn can be allowed to withdrawing only a maximum of 5,000 per month from his Main
Savings Account (MSA), and whatever money available in all his Sub Savings Accounts will have
to be transferred from those accounts through cheque, debit cards or net ban&imgher
LISNE2Yy Qa | O02dzyi oKAES o0dz2Ay3a akKlINBaz fFyRa
anything else or in case if he wants to lend money to other persons. He/she can transfer all
his/her money from his/her particular MSA or SSA to anott®AsSof his/her own account by
losing 4% Top tax in this process
Under proposed TOP Tax system each person will be allowed to withdraw a maximum of Rs.
5000 per month from savings or earnings in his/her Main Savings Account only.
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The monthly cash withdrawhlimit for each citizen can be calculated as folloywslhe value of

the [GDP value of that country (exports¢ imports))RA A RSR G204t ydzyYo SNJ
by 12 (month3. Please not that each citizen above age of 15 years will have only one Main
Sawngs Account (MSA). The monthly withdrawal limit (cash in physical form) will vary from
country to country.

This table shows thesuggestednonthly withdrawal limits for India.

GDP 200490 BE Total Approximate. No of Per capita income| Per capita

in crores population |a { ! &eérl5years).| MSA/annum income in Rs
of country | In crores In Rs. /IMSA/month

58,56,569 116 crores | 100 58,565 4880

The monthly withdrawal limit of Rs. 5000 can be increased at budget time depending upon
the GDP valueUnder proposedTOP Tax system currency in 20, 10, 5 and 2 rupee notes
needed to be put in circulation will be approximately valued at Rs. 20,000crores. Besides
these currency notes 1, 2, 5 rupee coins will also be in circulation as in present system

The limited paper awency that needs to be put in circulation may vary from country to
country depending upon GDP value of that country.

The value of the limited paper currency should be equath® value of the[GDP of that
country ¢ (exports ¢ imports)] divided by 365 (If GDP = private consumption + Qross
investment +government spending + Expogsmports)

In crores
GDP 20040 | Agriculture Service secto| Industrial GDP per day
BE incrore | qector 179 55.3% sector 27.7%
58,56,569 9,95,616 32,38,682 16,22,269 16045

Source: finmin.nic.in

Out of total GDP value of Rs.16045crores per day an average 30% value of GDP
(5000croresper day will be bought by cash at first stage. Most probably the remaining second
and third stages and most probably 70% of GDP (average three stages) will be transacted
through cheque, debit card or online cash transfers. Under proposed TOP Tax sydierg ho
and carrying of cash of more than Rs. 30,000 over long distances need to be banned. Retailers,
petty shop owners and other businessmen should deposit their sale proceeds received in cash
in the nearest banks every day. Therefore most of the curreheyl be circulated locally.

2007-08 figuressource: rbi.org.in rupees crores

Rs.20 Rs.10 Rs.5 Rs.2 coins Total
Rs.5 Rs.2 Rs.1 value

4108 9333 2111 636 3249 1907 2214 23558

The almve valued currency (coins and notes) presently in circulation will most probably be
sufficientfor the proposed TOP Tax system in the case of India.

The paper money needed to be put in circulation= the value of GDP X 10% of slab rate (4%)
divided by 100wvalue of GDP X 0.4 /10Baper money will be circulated in low volumes only at
primary level in the manufacturer, dealemd retailerand consumer chain.
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Public Distribution System will be carried through banks/banking service

centres.

The TOPax system suggests distribution of monthly rations in the form of cash equalling
the total cost of grains and subsidy portion of kerosene/LPG, sugar, cooking oil, transferred
directly to the Main Savings Accounts (MSA) of families, whose annual incomesatban
Rs.1, 50,000 or as decided by the Government at the budget presentation every year. The
monthly cash transfers should be made on 21T S @SNE Y2y (K (2 GKS ¢
family. This system will serve eight purposes. (1) The empowdrmirnvomen can be
achieved at least to some extent. (2) The misuse of unutilised ration (rice/wheat, kerosene,
sugar, cooking oil etc.,) by the dealers will be curbed. (3) There will be no adulteration of diesel
and petrol with unutilised /misused keroserterough PDS. (4) The hitherto circuitous, costly
and corruption ridden PDS will be gone. (5) The prices of commodities will come down
substantially. (6) People can buy quality grains of their choosing by using cash. (7) The price of
kerosene can be madengar with diesel eliminating adulteration of diesel and petrol. (8) The
misuse of LPG for commercial purpose will be totally curbed. (9) The huge expenditure cost of
government machinery used for PDS will be saved.

The amount of cash transfer Wile decided at every month based on the prevailing prices
of grains at retail market. The monthly ration will be equal to (=) number of KGs of
rice/wheat/wheat flour allotted to each family x price+ subsidy portion of sugar + subsidy
portion of kerosenellPG + subsidy portion of cooking oil . So the less/low income group people
will get their staple grain at free of cost and total subsidy portion on kerosene, sugar, cooking
oil, cereals through cash transfers.

So there will be only one Publicsbibution System (PDS) for both Centre and all States
combined together through Banks/banking service centres. So the huge government machinery
is not required for the PDS saving lot of public money. The cost of the cash transfers will have
to be sharedin the ratio of 70% by States and 30% by Centre exactly in the same ratio of
revenues suggested in the TOP Tax system. See page 5 and 6.

{AYAET I NI & (GKS TFTSNIAEfATSNI adzoairRe | Y2dzy i (
Savings Accountssallustrated in the page number 11 facilitating the total removal of subsidy
on fertilizers and its misuse by fertilizer companies.

The fifth and most important objectives of banks/banking service centres will be the
management of every indiidz t Qa Fff Y28l 06fS YR AYY2Ol 6f ¢
formats in the five separate folders in Main Savings Account (MSA).

In the suggested TOP Tax system the Main Savings Account (MSA) with five folders of
each person shall be uskd as the denat account of that person for holding money, debt
money, movable and immovable properties like shares, lands, plots, flats, gold, silver, jewellery,
ornaments, very high valued articles, motor cycles, cars, other vehicles and all other
properties/assets. While purchasing or selling, the transfer of these assets/properties from one
LISNE2Y G2 Fy2GKSNJ LISNA2Y akKlftf o6S YIFIRS TFNRB
through banks/service centres in an electronic form.

Under the T® tax system, lands, plots, flats or other properties purchased should be
made through main savings account only. If any person buys land, plot, flat or any other
property anywhere in India the extent and nature of the property will be credited in his Main
{I @Ay3a ! O02dzyd FyR GKS &lYS LINRPLISNI& gAaff
(MSA). Whenever he/she sells any property that is credited in his MSA, the same will be
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debited from his/her Main Savings Account and the same property will bdited in the
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signature/authentication shall also be needed for any movable or immovaotgerty
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The overall possible component of TOP Tax on goods/services is shown in the

following tables. The possible OP Tax on money flosvin consumer, retailer,

dealer, manufacturer chain

Table No.1:  TOP Tax on High valued Goods/Ses\{idedium and Heavy) industries
Stage of | From Consumer to From Dealer to | From Manufacturer
supply chain || Dealer(price) Manufacturer(cheque/debit | to Rav materials,
(money flow) | | (cheque/debit card/net transfer) Man power
card/net transfer etc,(cheque/debit
card/net transfer)
Consumer ———»
Retailer(commission
ToP Tax12% | 4% 4% 4%
Table No. 2: TOP Tax on Low priced goods/products (Small scale and cottage
industries)
Stage off From Consumer to | From Retailer to | From
supply chain | Retailer(cheque/debii Manufacturer(cheque/debit Manufacturer to
(money flow) | card/nettransfer) card/net transfer) Raw materials
Man power
(cash) etc,(cheque/debit
card/net transfer)
Total TOR nil 4% 4%
Tax=8%
Table No.3 TOP Tax on low priced goods/products/articles gracale industries)
when marketed at State and National level.
Stage of| Consumer| Retailef ——» | Dealef ———M8 —» Manufacturer —
supply Retailer . | Dealer(cheque/debitf Manufacturer(cheque/debitf Raw  mateials,
chain (Cash) card/net transfer) card/net transfer) Man power
(Money etc.(cheque/debit
flows) card/net transfer)
Total=12% nil 4% 4% 4%
top tax

Table No. 4TOP Tax on Agriculture Produce from small and marginal farmers

Stage of supply chain from Consumer  to | FromFarmer to Farm
(money flows) Farmers(cash) inputs(cash)
Total TOP Tax=0 nil nil
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Table NO.5:  TOP Tax on Agriculture Prodinoen semi medium and medium farmers
(local and district level consumption)

Stage of supply chail From Consumer to | From Vendors to | Farmers to Farm
(Money flow) Vendors Farmers inputs, Man power
etc,(cheque/debit

(cash) (cash) card/net transér)

Total TOP Tax=4% | nil nil 4%

Table No. 6: TOP Tax on Agriculture Produce from large Farmers (State, National level
consumption and exports)

Stage off Consumer | From Retailers| from  Traders « to | From Farmer to
supply to retailers | to Farmers(cheque/debi] Farm inputs, mar
chainlmoney Traders@ebit | card/net transfer) power
flow) (cash) card/net etc,(cheque/debit
transfer) card/net transfer)
Top tax=12 | nil 4% 4% 4%
Table no: 7 TOP Tax on small hotels, motels, restaurants and dhabas etc,
Qustomersto  owners owners to groceries,| Total TOP Taxon money
(cash) salaries and other inputs | flows
Nil 4%(cheque/debit card/ne| 4%
transfer)
Table no: 8 TOP Tax on star hotels
from Qustomers to | Fromownersto groceries, Total TOP Taon money
owners . . flows
debi d/ <6 salaries and other inpu
(debit card/net transér) costs(cheque/debit
card/net transfer)
TOP Tax=4% TOP Tax=4% 8%
Table no: 9 TOP Tax on running of schools and colleges at lower fees
From Parents to | Managementto towards| Total TOP Tawon money
managment | Salaries, materials and oth€ flows
(cash) input  costs(cheque/debi
card/net transfer/)
Nil TOP Tax=4% 4%
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Table no: 10 TOPTax on running of schools, colleges, universities and other
institutions at higher fees and donations.

parents managemen, management—» salaries, materials 4 Total TOHR

) other input costs(cheque/debit card/ng Tax on
(cheque/debit card/net

transfer) money flow
transfer)
TOP Tax=4% TOP Tax=4% 8%
The efect of TOP Tax on film industry
Table no: 11
viewer to | exhibiter/theatre | distributor to | From producer to | Total TOP
theatre/exhibiter | to distributor producer production/expenditure/salariey tax
(If) CASH Online  transfer| Online Online transfer=4% 12%
4% transfer=4%

Debit card=4% | 4% 4% 4% 16%

Apart from the TOP Tax, there will be no entertainment tax on film industry. Also there will
be no other taxes that are being presently imposed on raw film, cameras and all other
equipments and se&iice taxes in the entire production stage.
Table no: 12 TOP Tax on Real estate sector

From Buyer

card/net transfer

developer/builder(cheque/debil raw materials and othe|

to | Builder/developer to

input costs(cheque/debi
card/net transfer

Total TOP Taxon money
flows

TOP Tax=4%

TOP Tax=4%

8%

Table no: 13 TOP Tax on low priced items/goods/articles/fruits/edibles etc,

consumerto street
vendor/seller/hawker(cash

Vendor/seller/hawker to
retailer/wholesaler/inputs(cash

Total TOPfaxon money
flows

TOP Tax=nil

TOP Tax=nil

nil

Effect of TOP Tax system on intraday tradingthe present system Securities
Transaction Tax (STT) on Sale of equity shares, units of equity oriented mutual funds in

intraday trading =.02%
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Table: 14 example Figures in Rupees.

Present Buying Selling Total Securities Total
system value value value Transaction loss=1000+39.85
100,000 | 99,000 1,99,000 | Tax=.02%of tota 1039.8
value=39.8
Suggested| Not Not Not TOP  Tax=4%q Total
TOP Taj applicable | applicable | appicable | transferred  l0s§ |oss=1000+40=1
system amount=40 40

From the above table it is observed that there is no discernible variation in both the

systems.

Effect of TOP Tax system on buying of shares

In the present system Securities Traction Tax (STT) on purchase or sale of equity
shares and related mutual funds=0.10%
Table no: 15 example Figures in Rupees

present system | Value of| STT=.1%of value=100| Total cost of
shares=1,00,000 shares=1,00,100

TOP Tax system| Value of| TOP Tax=4%of transferre Total  value  of
shares=1,00,000 | amount=4000 shares=104000

Effect of TOP Tax on petroleum produdtssel, petrol, LPG, kerosene, ATF,
bitumen, lubricants etc,

Table no: 16

Consumer——» Dealer—» refineries—> salaries/rav| Total TOR

dealer/filling station | refineries(chgue/debit | materials/maintenance Tax
card/online transfer) | etc.( Online transfer)

A) cash TOP Tax=4% TOP Tax=4% 8%
B)Debit card 4% TOP Tax= 4% TOP TAX= 4% 12%
Effectof TOP Tax on repayment of loans upR&. 10lakhg he
Repayment Interest per| Total TOP Tax Total Average%
period annum interest % repayment %

1 year 2% 2% 4% 6% 6%
2 years 2% 2+2=4% 4% 8% 4%
3 years 2% 2x3=6% 4% 10% 3.33%
4 years 2% 2x4=8% 4% 12% 3%
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TOP Taon loan repaymentscan be avoided by repang loan amountdirectly from the
a2dzNOS 2F F LISNER2YyQa AyO2YS G2 G4KS olyl OO
loan has been taken. The average interest % will be less on loans taken over longer period.

From all the above tables its conclusively clear that in the TOP Tax system the total
tax component on any product, commodity or service will be less than 12% whereas the
average tax component is more than 35% in the present tax system. It is more than obvious
that the prices ofall products, commodities and services will become cheaper increasing the
purchase capacity of people.

Please note that the total TOP Tax on all commodities/services shown above in all
tables will be actually less. The reason for this isaththe actual TOP Tax on all
commodities/services = 4% of purchase price at retailer + 4% of (dealer prideS G I A £ S NX
profit) + 4% of (manufacturer price R S I £ S NJQ anufdtRradr prdfit). So the tax will be
only on price of the commodity/price ad retailers profit only excluding the dealer and
YIydzFI OGdzZNEND&a LINRPFAGAD

But in the present economic system the total tax component of any commaodity/service
lfaz2 AyOfdRSa GKS GIE 2y GKS NBGFAf SNDRDaz |
consurrer is paying tax not only on the price of the commodity/service but also on the total
profits of all the players in the market. So the tax is being levied on the price of the
commodity/service and all the profits of retailer, dealer and manufacturer combéadh
together. In literal sense the cost of any commodity/service includes the manufacturing cost,
the total profits, the interest component, the total tax component and corruption
component. The low interest rates, the lowest tax rates no corruption compahé TOP Tax
system will ensure the availability of commodities/services at much reduced prices than in
the present system.

The slab rate (4%) on all money transfers is same and fixed and will be automatically
deducted from all accounts operated @ o6 y{1a FyR (NIYyaAFSNNBR {3
combined account (SACCA). The other tax, Central Excise duty apart from TOP tax, should be
imposed heavily on three items cigarettes, liquor and cars so as to discourage people from
smoking, alcohol cosumption and to decongest roads in countries where population density
is very high.

In the presenttax system the tax component on any commaodity, product or service will be
same for all people whether they belong to high or low income groupait in the TOP Tax
system people, who have low incomes, will pay at least 4% less tax on any commodity or
service as theyanuse cash while buyingtdocal markets, street vendors, salespersons and
hawkers. The low income group people can avoid one link of TOR iiahe manufacturer,
dealer, retailer, consuner chain.

In the present tax system the major portion of cash flows are in physical form avoiding all tax
nets in the supply chain consisting of consumerhawker/street vendor; street vendorg
retailer; retailer ¢ dealer; dealer¢ manufacturer; manufacturer¢ raw materials; profits¢
investments/spending linksBlack money is being generated in these unreported, hidden or
underground transactions carried through physical money.

But in TOP Tax systemhe cashflows in physical form will be only in the consumer
retailer/street vendor/hawker link when low priced commodities, products or services are
purchased. In all other links of the supply chain, the money transfers will be via online from
one account to aother account.
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With low tax rates in the TOP Tax system when compared with present taxation
system, the government will have the maximum manoeuvrability in total decontrolling of the
retail prices of petrol and diesel while aligningothestic prices with global ones. Even with
total decontrol of the prices of petrol and diesel, the prices will be at par or below the
present prices, totally wiping out the under recoveries of the major public sector oil
companies and substantially decreiag the level of government subsidies.

4. Operatingcost of the TOP Tax systerkor
examplelndia 2009

The total number of Bankservice centres (Private& Public) to be provided under TOP tax
system (a bank for every 2000 population) will be aroun@d5000.

After establishing sufficient number of banks/service centres by the Government with the
help of private sector banks and financial institutions, all the citizens of India need to be asked
to depasit all the currency notes of 1000, 500, 100 and 50 rupees except 20, 10, 5, 2 rupee
notes/coins, available with them in these banks in thdisin Savings Account (MSAr Sub
Savings Accounts (Spwithin a stipulated time of 30 days. All presently runisgs accounts
and current accounts would be converted in $ub Savings Accounts (SSAsth the same
account numbers and can be operated from the same banks. Similarly, people who have
money in the fixed deposits and FDRs will have to transfer all theirey from these fixed
deposits and FDRs to their respective newly gid®Asor newly opened/convertedSSAs
within the same stipulated period of 30 days. People will have to spend exactly the amount
they earned/saved and not a penny more (got by virtuentérest so far) as and when and in
whatever manner tky want.Except the miniscule part of the money in physical form of Rs. 20
and Rs. 10 outside the system, the entire money of people and Government will be inside the
TOP Tax system in the banks initdifnumerical value in three types of accounSA, SSA,

CAN The huge money available with the banks will be lent at low interest rates. The prime
lending rates will be 2% simple interest per annum up to Rs. 10, 00,000 and only 4% simple
interest per anmm on amounts above Rs. 10, 00,000.

In TOP Tax system there will be no interest on fixed deposits, demand deposits, bonds, etc. In
that case the banks will not pay interest on depds in banking system. Up to 90% (if CRR =
10%) of total real money belorigg to people, companies, banks, organisations and
Government, can be lent to people, companies, organisations and Government at Prime
Lending Rate (PLR) 2% per annum up to Rs. 10 lakhs and 4% per annum for above Rs.10 lakhs
¢KS olyl1aQ SE WBe/orlk ihaxraBe bifl, jpfodisions W@ contingencies. The
Government can borrow money frm banks up to maximum of 24 % of totdban money
available in banking system. The PLR (4%) will be same on all loans above 10,00,000 given by
banks to people, indust or Government.There will be no repo reverse repo rates.

All figures are approximated

Number of Bank branches/service centres required 5,00,000
Number of Employees required (1x3) 15,00,000
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A: Operating cost per year: Rupees in croe
Table-A

15,00,000 employees salaries (,@80 per month for each employgéor the year

{15,00,000 x 25,000 12months} 45,000

As most of the bank branches/service centres will be established In rural § 6,000
villages, municipalities, townships, colesj average rent per branch will
around Rs 10,000 per month Total cost of rent per annum {500000brancl
10000 Rs. x 12months}

electricity bill per annum {500000branches x 10000 Rs. x 12months} 6,000
Stationary charges per annum {500@0@nches x 10000 Rs. x 12months} 6,000
Maintenance incl. internet {500000branches x 10000 Rs. x 12months} 6,000
Total Operating Cost per Year 69,000

B: Possible Incomesrough Interests under TOP tax system Rupees in crores

Assumed estimate for TOP Tax systefit is implemented

Term loans of all commercial banks ( as at-btatch 2011) 23,65 063
Source

Cash credits and over drafts( as at évidrch 2011) 16,92,042
Total advances 40,57,105

(BAvg. PLR will be 3% and totakerest accrued per annum fror 1,21,713
borrowers (people, industries and Government approve
securities/bond¥will be (apprx maximungssumed

(A)Total operating cost of the TOP Tax syséssumed 69,000

Total net profitassumedif TOP Tax system &lopted 52,21,713

There will be additional incomes from Profit Tax and registration charges on lands, plots,
flats, industries, assets and vehicles. The registrations charges levied on transfer of
propertied will be same through the country Rs 1000 peeach acre or 1000 square feet of
flat or 300 yard of plot.

The employees needed for Banking system in TOP Tax system will be three times more than
Presentbanking system. All employeespresently working intax collection departments,

b . C/ré&¥énldie dpartments, insurance companies, registration departments (lands, plots,
flats, assets and vehiclegassport offices, public distribtion system, census department,
and privately employed accountants, auditors and tax consultants should be accommodated
NniKS ¢ht ¢l E aeaiasSyqQa 205Nx & Syt NASR o6l ylAy
Consideringhe factthat the prices of all commodities and services in TOP Tax system will be
half when compared to present system because of low tax component (>11%) and low
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interest rates the salaryof 25, 000 per month will be equal to salary of 40, 000 per morith
the present system
Under TOP tax system all interest rates will be removed on Tideposits and demand
deposits. All NBFCs, cooperative banks (rural or urban), financial institutiauils have to

convert into operating branches of TOP Tax system.

5. Comparative study of kaevenues.For example India
The comparative study ¢f S y (ithkBe@ehues under present system with respect to 2009
union Budget estimates and the proposd@®P Tax systentnder the proposed TOP Tax
system the TOP Tax will b&#3=12% of BE 2009m n 5B,56{56@rores as each commodity
or service will be transacted at an average ofeth times(manufacturer/serviceprovider,

dealer and retailey. The reenues from single tax (TOP Tax of 4%) under TOP Tax system, if

implemented, are assumed to be higher because &DP will be accounted. These del

figures are only imaginative in nature and not based on actual figures. If TOP Tax system is to

be adoptedand implemented,the tax collection departments, tax enforcement agencies,
registration departments for movable and immovable properties, census department, public
distribution department, passport offices and revenue departmenigll have to be merged

in banking system¢ KS D2 @SNY YSy i Qa

Rupees in crores

So TOP Tax =4%x3=12% 0of58, 56, 569 (EX®)BWYm n | 7,02, 788
All States share=70%0f7, 02,788crores 4,911,951
Central @ SNy YSy i Qa akl NB T o £z 2 2,10, 836

/| SYGNYt D2OSNYYSYy HOBE)¢ | E NB O SRsdzficiore H
Revenue unde| Revenue unde
S. | Type of present system | proposed TOP Ta
No | Tax system
1 | Top tax - 2,10,836
2 | Corporation tax 2,56,725 2,56,725
3 |Taxes on income other tha 1,06,800 -
corporation tax
4 | Taxes on wealth 4125 -
5 | Securities transaction tax 6,000 -
6 | Customs/Import duty 98,000 98,000
7 | Bank cash transaction tax 50 -
8 | Union excise duty 1,06,477 -
9 | Service tax 65,000 -
10 | Taxes of Union Territories withoy 1,602 -
Legislatures
Total 6,41,079 5,65,561

Difference between two systems’5.51&rores

Althoughthe / Sy i NJ f

y2y LIy SELSYRAIG dzN

nndo

D2 @S NY Y éndeil giaposed I TEBP TS sysbayiedr Stide

lesser than that oftax revenues under the present tax system, it will be more than
compensated by the following factors.
There will be no unaccounted GDP and the revenues from TOP Tax on the actuallBiDRs
almost twice than the recorded GDP in the present economic systewl, be actually twice
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than the revenues assumed aboveinder proposed TOP Tax system the taXecton
expenditure is almost zeroSimilarly the huge interest burden on internal borrowiraggl non

plan expenditurewill be reduced to one third levels

This huge amountsaved from interest burden on internal borrowings and savedn plan
expenditure coston tax collection departments, tax enforcement agencies, registration
departments for movable and immovable properties, census department, public distribution
department, passport offices and revenue departmentsan be invested on health care
services, ducation sector, sanitation, drinking water, housing sector, irrigation sector,
infrastructure sector, etc., not only to provide all basic services to people at free of cost and but
also to generate huge employment.

Central Excise dutyhich can be appliek onlyon cars, tobacco products and soft drinks has not
been added to the tax revenues of proposed TOP Tax system.

¢KS {dFiSaQ aKlFINB 2F NBJSy dz§Rs 1 &3NROYcrordgsin&e LINE L.
than the tax revenues under the present systetee Table No: 4 given below.

Under proposed TOP Tax systdhe overall States tax revenue shares from Union taxes and
duties (including TOP Tax sharejll be more(Rs.92618crores) than under presdrsystem.

Under the proposed TOP Tax system there @l no tax evasionunaccounteéshadow
transactions, black money and fake curreratyall. If we take into account the unaccounted
GDP of Indiathe actual GDP would have been more than the estimated GDP under present
system. So the proposed TOP Taxerues accrued from actual GDP will be mof@most
double) than that actually shown in the talde The proposed Profit Tax (PT) has not been
added to the estimated tax revenues under proposed TOP Tax system, as it is not known the
exact Profit Tax availabietil the TOP Tax system becomes operational.

The comparative study of tax revenues of all states under present system with respect to
200899 budget estimates and under the proposed TOP Tax system. Under the proposed
TOP Tax system the TOP Tax will B34 12%o0f BE 20020 GDPvalue 0f58,56,569crores

as each commodity or service will be transacted at an average of three timesthe
manufacturer/servce provider, dealer and retailechain)

TOP Tax =4%x3=12%o0f 58, 56, 569crores (GDP) (B ® 7, 02, 788crores
All States share=70%of 7, 02, 788crores 4,91, 951crores
Table No4 Rupees in Crores
Under Present System Under Proposed To
tax system
Year All States Total All States Top tq
Direct Indirect Share
2008 42,744 2,86,18 3,28,922 4,91,951
WY(BE)

Difference between two system%,63,029crores

¢CKS {G1r0SaQ aKl NB 20%ed NBASyMzEei(RsBNRIYcrongfadre LINE LJ
than the tax revenues under the present system.

Comparative study of all states net proceeds of union taxes and dutiesder present
d23a0SY IyR LINRLR2ZAaSR a¢2L) GFE ae&aidsSy
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Table No 5 Rupees in Crores
All states ta revenues shares from Union taxes and duties| Under proposed
B.E. 2009¥ m N G¢2LJ GI E
S. | Type of Tax Share Share Amount
No Amount
1. | Corporation tax 66,447.61 66,447.61
2. | Income tax 32,376.62 -

3. | Wealth tax 63.65 -
4. | Customs duty 27,503.1 27,503.11
5. | Union excise duty 18,552.95 -
6. | Service tax 19,428.50 -
7. | Other taxes and duties -6.70 -
8. | Expenditure tax -3.96 -
Total 1,64,361.78 | 93,950.82
9. | All state revenues (Direct and Indireg
2008Qncp . 9 P 3,28,922.00 | -
10. | Proposedd ¢ 2 LJ G E a&ai|- 4,91,951.00
Grand Total 4,93,283.78 | 5,85,901.00

Difference between two systemBRs92,618 crores
Under proposed TOP Tax systeower all States tax revenue shares from Union taxes and

duties (including TOP Tax sharejll be more (R92, 618crore$ than under present system.
(G I Advantages of TOP tax systefor example INDIA

There is a estimated currency of 10,72,0200res with the public oubf total money supply
of 77,25,560excluding fake currencin the county. (As at 2012 - June 29). This physical
currency is aboul3.8% of the totalmoneysupplyin the economic system. It the adoption
of the TOP tax system, all the available currency notes except Rs.2, Rs.5, Rs.10, and Rs.20 notes
with the public will h&e to be deposited in their Main Savings Account/Sub Savings Accounts in
the banks. Henceforth all notes except Rs.2, Rs.5, Rs. 10 and Rs. 20 notes will be demonetised.
TOP Tax system restricts physical currency to the level o jB%tof the total avaiible money
in the banking finance system. The remain@83®6 will transfer from one account to another
account through online transfers, debit cards or cheques upon exchange of commodities,
services, properties, donations et€here will be no money in ¢hform of black money and
fake currency both outside and inside the TOP Tax system. All the money and wealth,
generated by the individuals, will have to be constantly circulated, used, and transferred
inducing gravitation within this system. No money eamcape from the powerful gravitational
pull of the TOP Tax system into the outer space (other countries) through hawala, money
laundering or other illegal ways. The miniscule part of money in the physical form (currency
notes) will act as an Ozone layer pootect the TOP Tax system from harmful U V rays and
radiation (terrorist and militant activities) from outer space (other countries). The TOP Tax
system suggests total removal of interest rates on all demand deposits (savings) and fixed
deposits. The hge availability of money with the banks will make it possible to give loans at
the lowest interest rates. All the senior citizens above the age of 65 years with no or paltry
incomes, physically challenged, visually challenged, and orphans would be givghlymo
pensions. To know how this is possible, please see page number 17 to 21.
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As interest rates are very low at 4%per annum the industrial products will become cheaper and
competitive in international markets. So the exports will be substantialtyesed thereby,
decreasing the wide gap in the balance of payments. As a result this new system may make
India an economic super power in no time.

Under present system the Central Government is paying fertilizer subsidy directly to the
fertilizer compaies. Now the proposed TOP Tax system suggests deregulation of the fertiliser
prices and the entire allocated subsidy for fertilizers in BE 2080n 06 dzZR3ISG n dpZ dy n

0S LJ AR RA NG Sadngdiczourias iNdgttedirthe followingable.
Table No:6 Suggested TOP Tax system
Land No .of| Percent | Subsidy| Each Share
Farmer | possessed| farmers| of amount | ¥ I NJY' S| per
status by farmers| in allocated | crores | share hectare
crores | subsidy Avg. In Rs.
Marginal | Up to 1.( 5.89 65% 32,487 | 5,515.00 |5,515.00
ha
Small lto2ha |1.69 20% 9,996 | 5,914.00 | 3,942.00
Semi 2to4ha |0.93 10% 4,998 | 5,374.00 |1,791.00
medium
medium | 4to 10 ha | 0.42 5% 2,499 | 5,950.00 850.00
Total 8.93 100% 49,980

Source: agri. Ministry
The fertilizer subsidy amount got by the marginal and small farmers can be utilised to meet the
full expenditure cost of the fertilisers, seed and major portionotiier input costs. The
combined benefits of fertilizer subsidy amount and loans with very low interest rates will
FffSOAFGS YFENBAYIf |yR avrftf FFNY¥SNRaA LINRO
obvious that the suggested TOP Tax system will rengwoper and equal distribution of
fertiliser subsidy among farmers.

Under present system major portion (80 to 90%) of fertilizer subsidy is being gobbled up by
medium and large land holding formers by using large quantity of fertilizers whild anwl
marginal farmers are getting only small portion (10 to 20%) of fertilizer subsidy. This anomaly
shall be effectively corrected in TOP tax system.

TheMain Savings Account (MS§Aan be operated from any bank and anywherethis new
economic systemdopted country For examplan India, It is much easier for the government

to determine below poverty line families to give themonthly ration, old age pensions,
pensions for physically challenged, orphans and pensions for visually chall@igeécrore

least income families (20 crore people) based uptain savings account@MSA) can be given
Rupees 1000 per month by cash transfers directly into their main savings account on the
following condition

a) They need to send their children to schools

b) They red to attend adult classes at night to make India 100% literate nation.

lff 2NLIKIFIyaQ OFNB FyR ¢gStFINB akKkftft 0SS f22]
reaches age of 20 years by providing him/her free education, health care service andlaigh v
nutritious food. Therefore there will be no child labour in India.
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Under the TOP tax system there will be no benami land holding and a person cannot hold more
than 20 acres of land for agriculture purpose. Under proposed TOP Tax system the lagd ceilin
will be an account basiMain Savings Accouintunlike family basic under present system.
Presently the rich are enjoying huge tracts of agriculture land under different names in
different States, making mockery of the land ceiling act. TOP Tax systmesrihat the land
OSAtAy3a IOG OFly 06S AYLIXSYSYGSR Ay dGz2alrtAade
pushing forward land reforms and allocating land to landless poor. If an individual or company
acquires land of more than 20 acres for indusstydios, real estate or any other purpose, land

tax of 10,000 per acre per annum needs to be levied. If land is acquired for SEZs the farmers
should be paid not only the market price of the land but also Rs 1,000 per acre per month for
rest of his/her lie and thereafter to his/her legal heir. It is easier for local panchayats,
municipalities, corporation to collect house tax, vacant plot/land tax and properties tax as all
0KS RSGIFIAfa 2F | LISNE2YQa LINPLISNIASA | NB NBC
The registration charges for purchasing any property i.e. land, plot, flat, house or other
commercial establishments will be same and equal all over India irrespective of the place and
market value of property. The registration charges would be oslyl®00 per acre, Rs. 1,000

per 300 square yards of plot or Rs 1,000 per 1000 square feet of flat and multiples thereof.
These registrations can be made in any bank and anywhere in Ih@ianeedless tanention

that if a person buys a property (langlot, flat, house, commercial establishment) for Rs. 10
lakhs, a TOP tax of Rs. 40,000 will be deducted from&&or SSAwhile transferring the cash

to the sellers account. If he/she buys the same property for Rs. 1 crore the deducted TOP tax
will be Rs4 lakhs. In the case a person transfers a property as a gift to his/her son/daughter or
any other person, trust or organisation the TOP tax deducted will be nil as there is no cash
transfer made.

The most noteworthy usage of the TOP tax system is petjoar of electoral rolls for general
election, State election and local body elections. Under the present system the preparation of
electoral rolls is cumbersome and time consuming process taking up to 6 months and yet the
final list will be always defeste with complaints galore from the electorate who do not find
their names in the voters list on the poling day. Under the proposed TOP tax sygthiists

in the banks are virtually the electoral Lists and will be available the same day the election
notification is released. So there is no question of 4meriusion of any citizen in the voter list

and there will be no bogus voting.

But in the case of any bslection, the voters lisfMSAlist) of the last general election or State
election, which occurredast, needs to be taken into consideration because political parties
may encourage their followers from other constituencies to change their local addresses in
their Main Savings Accounts (M$&vith new addresses where the-ajections will be held.

By wsing this system, Government machinery can be-fureed to ensure accountability,
efficient weeding out of wasteful expenditure and constant monitoring. All leakages in the
transit of funds from government to end user will be plugged to get the desiredlte The
Central Government must shed its lethargy, policy vacillations and indecision to provide the
necessary infrastructure for economic development and redistribution of revenues to the
needy to alleviate poverty. The Government will have enough motwe bear the total
expenditure cost of health care service and education of all families. Please see page 18 to 21.

Traders, businessmen, individuads(n industries) dealers will no longer need to maintain
account books, stock lists, sales lists, purehalls etc for assessment purposes.
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The exact Population figures of India can be available on any day at any timeMaim
SavingsAccount and there will be no need for the Central Government to carry out laborious
process of census at every decade.

If this TOP tax system is adopted by alumiies, the whole world will become intone
homogeneous and reasonably equitable society, devoid of all economic ills, terrorism, militancy
and inequality.

There will be no fake currency and black money in the psep Top tax system, because 1000,
500, 100, 50 rupee notes will be demonetised. Printing of fake currency in 20 and 10 rupee
notes will become highly expensive, risky and impossible to put into circulation in large
numbers. Militancy and terrorism is wally fostered, run and operated by the notorious
triumvirate of black money, fake currency and extortions. With the advent of TOP Tax system
the triumvirate of black money, fake currency and extortions will be totally eliminated,
stemming the flow of fund to operate terrorist modules and causing instant death to terrorism
and militancy.

t 2f AGAOFE fSIFRSNER OFyQil o0dz2 @203Sa o0& RAAGNR
expenditure limit for each constituency will be strictly adhered to.

As there will be no individual Income tathe individuals who run small scale industries,
business can put their all profits back into their business and slowly capture the space and
market of corporate companies and MNCs. The corporate companies and MN@aweiko
pay the Corporation Tax (Profit Tax) as per the existing Corporation Tax structure.

There will be no duty (Central Excise under proposed TOP Tax system) except on tobacco
products, soft drinks and cars.
Reason: With no Excise duty and VAT/Sabes the tobacco products will become cheaper
resulting in more addiction and consumption which leads to health problems. So a higher rate
of Central Excise duty should be imposed on tobacco products to lessen their consumption.
Similarly soft drinks whicto not have any nutrition value should also be levied with high rate
of Central Excise duty to encourage persons prefer fruit juices indirectly helping farmers, farm
labour and fruit vendors. Non taxi service cars also should be imposed with high Géntwal
Excise duty.

Under proposed TOP Tax system no person will be allowed to hold more than 20 acres

of land.

Reason: Area of land under cultivation in India is approximately 12.44crore hectares-(Z006
figures) giving agriculture produce307crore tonnes and there are 5.89crore marginal farmers. For
every 10 persons just one hectare is available to produce sufficient food grains. Recently huge chunks
of agriculture land are being converted in to real estate, S.E.Zs and other purposesctiafie
agriculture produce and making marginal farmers into labourers. Usually in India the marginal and
small farmers fully utilise their lands. Besides the major crop, they also produce vegetables and pulses
as inter crop. The small farmers also raiselaast one female buffalo/cow, goat and sheep for milk

not only for his consumption but also for dairies to supplement his earnings. This scenario has
changed in rural areas due to advent of real estate boom and S.E.Zs policy. Besides that, with the
boom of real estate sector, now affluent persons are buying agriculture lands and not doing
agriculture seriously. Large acres of land have been acquired for S.E.Zs and industries beyond actual
necessity and in most cases industries have not been set up or deldgeone reason or other. If this

trend continues there will be further reduction in area of land under cultivation. This leads to severe
shortage of food grains and it is not safe to rely on imports for huge quantity of food grains. Already
the prices ofagriculture commodities have almost tripled during past five years beyond purchasing
capacity of common man. To offset this anomaly a land cess of Rs.10000 per acre per annum needs to
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be imposed on lands acquired for industry or any other purpose excagdhe limit of 20 acres.A
farmer can hold only 20 acres of land for cultivation. This land ceiling will be on individual basic,
instead of family basic in the present economic system. That means that all small scale industries,
which require less than @ acres of land, will come outside the tax net of land cess.

Under proposed TOP Tax system interest rates need to be removed on fixed deposits

and demand deposits.

Reason:  According to 2008B.E. combined total liabilities of the Centre and StatesRs.
oy pMITnAnONRBNBE® ¢KS / Sy NB QI BE.ywil ®dNB2225511F & Y
crore. Under proposed TOP Tax system the interest payments will be down to one third of that
amount i.e. 75000crores. Therefore the Central Government vaile the wherewithal to
spend nearly Rs. 750000crores to spend in health care and educational sectors to bear the
entire expenditure cost of hospital and education bill of BPL and middle class families whose
annual incomes are less than Rs. 3 lakhs. Qdmwral Government will also be able to spend
the remaining Rs. 75000crores on rural infrastructure like roads, electricity, drinking water;
agro based small scale industries, irrigation and agriculture.

Every system has its own intricacies exdtied at the initial stages btihe herald of low
interest rates; lower tax ratesthe lowest prices and above all better tax revenue collections
will offset all hurdleghereby leading to much better qualitand longevityof life than under
present system This new systenmay not be easily comprehended not because of its
complexity but because of its super simplicitgut once this system is adopted and
implemented people will slowly and steadily get accustomed to the new system enjoying the
true benefitsof genuine democracy and findithem immersed in egalitarian society free
from corruption, poverty and fear The ultimate objectives of providing equal opportunities,
equitable distribution of resources and wealth, free educataéond health care servicds all
citizens, irrespective of caste, creed and religion, can be achieved only with the adoption and
implementation of the TOP Tax systewWith single tax for both Centre and States combined
and without check posts, the TOP Tax system will break adirtdxransport barriers between
States facilitating hassle free movement of goods from one pla@ntoher, integratingndia
through equal distribution of tax revenue¢. KS ¢ht ¢l E a&adsSvmawit G E
could generate more tax revenues Wwitninimum slab rate and the total tax component of
goods/service will be very low when compared to the existing tax system.

In the present system the ihicare getting richeryear after year by
getting interests ortheir time deposits and fixed deposjt&hile the par are getting poorer
yearafter year while pging high interests on the loans taken by thehmewide gap between
the rich and the poor can be bridged with the removal of interest rates on time deposits,
demand deposits (savings interests) and consequently low PLR in the TOP Tax\&\tst¢he
availability of money at the lowegtrime lending rates, the prices commodities, services and
agriculture produce will become cheaper, enhancing the buyingagpof the people.

A day may surely come when all nations will have no other option but to accept and
implement thisnew taxation system.
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7.

Synopsis:

Total direct benefits and advantages of TOP Tax system

over presenteconorric system

S. | Main features Benefits/advantageqrough estimates in India) The figur
vary in different countries.

1 | No Income tax Estimated 3.5crore people who hataxable incomes throug
salary or business or industry or remuneration will benefit
they need not bother to submit Income Tax returns annual

2 | No central Excise duf 1) An estimated 50 lakh business persons who rt
by Centre and no salg business/industry will benefit as they need not maints
tax/VAT by States account books, salestsand stock lists etc2) No accounting

and auditing required for any type of businessindustry.

3 | No way bills and cheg 7. 1) An estimated 43akhs truck owneswill benefit as they,
posts need not pay bribes at check posts. They need not ¢

way bils while transporting commodities from orace
to another place irndia.

8. 2) An estimated 8.93crore farmers will benefit as they ¢
transport their agriculture produce from anywhere
anywhere in India and sell their produce at market pric¢

4 | No captal gains tax 9. All people of the country will benefit as they can sell

buy movable or immovable properties at their will.

5 | Rs 1000, Rs 500, Rs 1( With limited paper currencyonly 0.4% of total available
Rs 50 notes will b{ amount of morey in the economic systemand 99.6% of
demonetised dematerialised money,there will be o fake currency, nc

black money, no corruption, no ransoms, no extorticrsl

no robberiesThe GDP will be totally accounted.

6 Banking service fo 1) People canget train, bus, air tickets from theg

every 2000 people

nearestservice centres. 2) People can pay electri
bills, telephone billshouse taxes, water cess etc.,
these nearest service centres3) Reople can get all
subsidies and relief funds directly from ti
goverrment through these banks. 4dlentification of
the BPL families and proper Implementation
welfare schemes will become easy.
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All persons above th
age of 15 will havg
his’/her ~ own  Main
Savings Account (MSA)

by the Government,directly from

be possible.

1) People can get all subses, relief funds and othergranted

centres. 2) A separate census process naoll be needed at
every decade. 3) Freshleetoral voter lists (Main Savings
Accounts lists from banks) wile available on any giverag.
4) No bogus voting will be possibf.No illegal migration ca

these banking servig

No interest rates or
fixed deposits  ang
demand deposits

saved on Governmef a

1) Money will be easily availabfer business or personal ug
at low interest rates of 2% per annunConsequentlythe
prices of commodities will come dowg) The gap betwee
the rich and the poor will be narrowed dowR) Interess
A ybordwidgd shalbe used on
free education and free health care services for all people.

The
Accounts

Main Sawgs
(MSA) ar
virtually the demat
accounts for holding
money, shares, lands,
plots, flats, vehicleg
gold, jewellery and al
other movable and
immovable properties.

Ll2aariofSod o0

far easier, fastr and hassle free.

1) Land ceiling act can be strictly implemented. 2) Mult
selling of the sameroperty to different people will not bg
Lyl dzi K2 NA a SR
property without his/her consent will not be possible.
There will be no land grabbing and land mafia. 5) Un
valuation of the property will not be @msible. 6) There wilie
uniform registration chargesthroughout the country. 7
Getting loans from banks and private money lenders wil

10

There will be only one compulsoiljax called TOP TaxFor
every transfer ® amount, a 4%ransferOr Purchase tax (TO
Tax) of that amount will be automatically deducted frg
his’lher MSA/SSA account. This 4% tax amount on every
transaction through MSA/SSA/CAN from all banks ir
particular State will go to the combined aeou of State and
Centre in that particular State. 30% of this amount from eV
{41308 YR / SYyiNBQ O2Y0AYSR

government pool account. The remaining 70% will be retai
by the respective State governmentSollection Of TOPTax
and avoidable Profit tax will be done by banRepeat - A 4%
of Transfer Or Purchase tax eachcash transaction/transfers
irrespective of the reason or purpose for that transf

There will be no
multiple Indirect and
Direct taxes.1) There
will be absolutef no
need to have different
tax collection
departments by State
and Centre. 2) So ta
collection expenditure
will be zero. 3) Ther
will be no tax evasiol
and black money)
There will be no ta

operated through Main Savings Account/Sub Sav| compliance cost fo
Account/Coporate Account Number, and operated by aj citizens.

bank or service centre, wilbe automatically deductedrom

GKFG 002dzyd FyR (NI yaTSNN

account (SACCA)
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Material and methods, - Thisarticle was borne out omy thoughtful exercise over the years
as viewed by &gaymanat the ground level All the ideas and methods suggested in thechati
were derivedfrom my pure imagination and research work, amat borrowed from any essay,
theory o literature written by other authorsHenceno referencesvere madeto literature.

Disclaimer: Although careful attention has been paitb every detail so that
this TOP Tax sysin adheresto perfect functioning of goverance aimed at removing
corruption, povertyand inequality, there may be some inadvertently entered errorSome of
the facts, figures and statements the above article are borrout of my pure imagination

and may not necessarily be true or practicable.

VIJAYA KRUSHNA VARMA
RAJA VENKAT NAGARAM
GUDIVADA P.O;

Via, PEDAGUMMULURU
VISAKHAPATNAMT,
ANDHRA PRADESH

INDIA

COPY RIGHJALL RIGHTS RESERVED

Post your opinion or comments

Email:- vijayavarmal963@mail.com

http://www.optimaltaxation.net
http://www.taxationreforms.com

Any nation which wants to adopt and implement this new tax system
should contact the author for usage of his intellectual property.

Foonsors are solicited to promote this new taxation system worldwide
through both electronic and print media so that people can know
about this new taxation system and elect a governmeniyhich
accepts and implements it, for the betterment of the quality of their
lives.

Any newspaper or journal which wants to publish this article can

contact the author for the latest and revised version of this article along with
exclusivecopy right.
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Power point presentation—TOP Tax system Illustration 1A

Present system:— From manufacturers/service providers to consumers, the path is riddled with
hurdles like complex tax structures, plethora of tax laws, licences, permits, way bills, check posts,
bribes, accounting, auditing, Income tax returns etc.,

Result:- Partially open market with limited access, corruption , tax evasion, higher prices ,
Jlow tax revenues, unemploment,

VIJAY KRUSHNA VARMA

In the suggested TOP Tax system there will be no Direct taxes and Indirect taxes except TOP
Tax. Traders, manufacturers, transporters, dealers, retailers, vendors, contractors, service
providers and all others will nbneed to maintain account books, sales lists, stock lists, way
bills etc

Iustration 1B:—- In the suggested TOP Tax system, from manufacturers/service providers
to consumers, the path will be devoid of all hurdles and pot holes like comlex tax structures,
plethora of tax laws, licences, permits, way bills, check posts, accounting, auditing,

Income tax returns etc,, giving more space and opportunities 1o many players to run any
industry or business with ease and safe.

Result:--Fully open market without regulations and restrictions. more employment generation, lower prices, higher
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TOP Tax system--Power point presentation

Ilustration-2A:--- In the present system there are multiple direct taxes and multiple indirect
taxes with different slab rates and plethora of tax laws by States and Centre with different
tax collection departments.

Result: High tax collection expenditure, smaller tax base, low tax revenues, tax evasion, tax barriers between States,
uneven tax revenues between States, check posts, way bills, higher tax component, higher prices.

O

higher tax mevenues, low tax rates, no tax evasion,
tates, notaxbamersbetweenStatu,largesttaxbaae
VIJAYA KRUSHNA VARMA

(i T

In the suggested TOP Tax system there WI|| be no tax collection expendlture for the
Government and no tax compliance costs for the people. 7 billion people of the world véll b
relieved from the cobweb of ambiguous and complex tax structures, plethora of tax laws,
mandatory and cumbersome accounting, auditing, tax returns and consequent quagmire of all
tax related casesTaxation, tax collection, tax enforcement, tax complignadocation of
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revenues to various ministries or departments and money supply into the economy armedunifi
and integrated in the banking system.

This new economic system involving a new system without multiple taxes, tax laws, tax
collection depatments, tax tribunals and tax enforcement agenciesnvisages 20 to 30 %

more revenues than presently accruing from multiple taxes collected by difféaentollection
departments/agencies
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Top Tax system: Power point presentation---

[llustration - 4A: In the presentation there is a parallel economy being run
by black money, fake currency and money laundering,.

Result;- Accumulation of wealth in a few pockets, l()\\ tax revenues
unstable economy, illegal activities, extortions, bribes, poverty etg.,

-

8

—\

Black money+ White money

fake currency | e —— (Accounted GDP)
~. = ») -
(un aceounte d GDI ) VITAYA KRUSHNA VARMA

TOP TAX SYSTEM -Power point presentation-

[Mlustration 4B: The suggestem TOP Tax system will be operated through
limited paper currency. All Rs, 1000, 500, 100, 50 notes will be
demonetised. All business transactions will be carried through online
cash t;';;a£§fers from one account to another account.

Thisnew economlwystemshall beoperatedby banksat minimum operatlng cosW|th Ilmlted
paper currency(0.4%)and demateridised money (99.6%) of the total money available in the

economy in the particular countrythereby totally eliminating black money, tax evasion, fake
currercy, corruption and extortion.
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